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ABSTRACT

Conflicting viewpoints and narratives have arisen as a consequence of China's expanding
presence and influence in Ghana and throughout the African continent. On one hand,
certain officials and narratives prefer to emphasize gloomy claims about China's
exploitative character in Africa, and China is commonly portrayed as a neocolonial force
devouring Africa's natural riches. On the other hand, other narratives portray China's
involvement in Africa in a more positive light, portraying China as a development partner
for African nations. Using the Interdependence liberalism theory, this thesis examines
Ghana's recent relations with China to see whether they are mutually beneficial or
exploitative. According to the findings, China is largely seen as a development partner
in Ghana, particularly in terms of infrastructure and providing critical infrastructure
needs. As a consequence, the majority of Ghanaians support Chinese investment and
infrastructure projects. The thesis also uncovers how both Ghanaian authorities and non-
officials seek to highlight the necessity of negotiating excellent agreements with China
that benefit all Ghanaians. Finally, this research work casts doubt on claims that China
is exploiting Ghana and contends that those who assert that China would recolonize and
exploit Ghana are exaggerating the issue. Even though China's engagement with Ghana
has had some negative consequences, such as Ghana's overdependence on low-value raw
materials for exports, increased debts, environmental degradation as a result of illegal
mining activities by some Chinese nationals, and so on, Ghana's overall benefits from its

relationship with China outweigh the negative consequences.



OZET
Catisan bakis agilar1 ve anlatilar, Cin'in Gana'da ve Afrika kitasinda genisleyen varligi ve

etkisinin bir sonucu olarak ortaya ¢ikti. Bir yandan, baz1 yetkililer ve anlatilar, Cin'in
Afrika'daki somiiriicti karakteri hakkindaki kasvetli iddialar1 vurgulamayi tercih ediyor
ve Cin, genellikle Afrika'nin dogal zenginliklerini somiren yeni somirgeci bir gli¢ olarak
tasvir ediliyor. Ote yandan, diger anlatilar Cin'in Afrika'daki katilimin1 daha olumlu bir
1s1kla tasvir ediyor ve Cin'i Afrika iilkeleri i¢in bir kalkinma ortag1 olarak gosteriyor.
Karsilikli bagimlilik liberalizmi teorisini kullanan bu tez, Gana'min Cin ile son
zamanlardaki iligkilerini karsilikli olarak faydali mi yoksa somiiriicii mii oldugunu
gormek icin incelemektedir. Bulgulara gore Cin, ozellikle altyapr ve kritik altyap:
ihtiyaclarinin saglanmasi agisindan Gana'da biiyiik olgiide bir kalkinma ortagi olarak
goriiliiyor. Sonug¢ olarak, Ganalilarin ¢ogunlugu Cin yatinm ve altyap1 projelerini
desteklemektedir. Bu tez aym1 zamanda hem Ganali yetkililerin hem de resmi
olmayanlarin Cin ile tiim Ganalilarin yararina olacak miikemmel anlagmalar miizakere
etmenin gerekliligini nasil vurgulamaya calistigin1 ortaya cikariyor. Son olarak, bu
arastirma calismasi Cin'in Gana'y1r somiirdiigii iddialarina siiphe diisiiriiyor ve Cin'in
Gana'y1 yeniden somiirgelestirecegini ve somiirecegini iddia edenlerin konuyu abarttigini
iddia ediyor. Cin'in Gana ile iliskisinin, Gana'nin ihracat i¢in diisiik degerli hammaddelere
asirt  bagimhiligi, artan borglar, baz1 Cin vatandaglarinin yasadisi madencilik
faaliyetlerinin bir sonucu olarak gevresel bozulma gibi bazi olumsuz sonuglar1 olmasina

ragmen, Gana'nin genel faydalar1 Cin ile iliskisi olumsuz sonuglara agir bastyor.
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1. INTRODUCTION

China's rise from a poor nation to one of the world's greatest economies has been
impressive in recent years. China's fast economic expansion has aided in the
strengthening and consolidation of bilateral and multilateral connections with other
nations throughout the globe. As China's economy continues to thrive, its economic
interest in sectors such as infrastructure, investment, and commerce has expanded
throughout Africa, including Ghana. Because most western nations have had strong
bilateral connections with Ghana since the latter's independence, China's recent
substantial investment in Ghana in infrastructure, commerce, technical aid, and other
sectors has alarmed many Ghanaian policymakers. As China's investment and
involvement in Ghana and Africa expand, policymakers and academics' discussions about
China's presence in Africa are typically concentrated on China's foreign policy's nature
and objectives toward African nations, which is partially what this thesis seeks to

investigate.

As early as 1975, Yu stated that the main goals that define Chinese policy towards Africa
include assisting African nations in stamping out colonialism and imperialism and then
attempting to establish their influence on Africans as well as opposing western ideologies.
However, as global politics have changed, China's foreign policy toward Africa has
altered. According to a new study by Karkare et al (2020), China's engagement in Africa
is now fueled by a variety of policy considerations and diversified interests just like any
other international actor. Similarly, Aidoo and Hess (2015) stated that, despite China's
persistent support for non-interference rhetoric, their policy's execution has grown more
diverse in response to Africa's increasingly diversified political and economic climate
since the turn of the century. Aidoo and Hess’ article goes on to say that, although non-
interference may have governed Chinese officials' first encounters with their African
counterparts, their policy's implementation has since altered and modified to match local
situations. Chinese engagement was initially warmly embraced by a diverse group of
African leaders who praised China's assistance initiatives and economic collaboration
(Aidoo & Hess, 2015). However, as China -African economic ties have become stronger,
formerly seen as symbiotic partnerships have now become increasingly complicated.
This happened as African industries that compete with Chinese commodities and

investments have grown more antagonistic to China's engagement within the African
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continent, putting fresh pressure on China's African partner nations (Aidoo and Hess,
2015).

There are several stories about China's presence in Africa. China's official narratives
regarding its involvement in Africa have portrayed it as a partner in development and
empowerment for African nations. China is undoubtedly Africa's greatest infrastructure
investor, and its presence on the continent has greatly improved Africans' living standards
while also increasing employment rates (Oya and Schaefer, 2019). Furthermore, it is
suggested that China, is the fifth-largest investor on the African continent (UNCTAD,
2020). According to Mckinsey & Group's 2017 annual report, "Dance of the Lions and
Dragons," China-African trade has expanded at a 20% annual rate since the turn of the
century, while foreign direct investment (FDI) has increased at a 40% annual rate (Yuan,
Jayaram, and Kassiri, 2017). On the contrary, certain western policymakers and
politicians have consistently referred to China as a neo colonizer and exploiter of Africa.
Hillary Clinton, the erstwhile Secretary of State of the United States, (2009-2013) urged
Africans to be wary of neo colonization in respect to China’s efforts in Africa. “We
observed that during colonial times it is simple to come in, take away natural resources,
pay off leaders, and go,” she said in a televised interview in Lusaka, Zambia (Reuters,
2011). In a similar spirit, Rupp (2013) stated that China’s ultimate purpose in Africa is
to seize African natural resources. China’s economic policy in Africa is fluid and varies
based on the African economy with which it is working. China’s economic operations are
both a danger to certain local manufacturing enterprises and a boon to others (Kaplinsky,
McCormick, & Morris, 2010). In other words, China's economic operations in Africa
benefit certain sectors while harming others.

Apart from Chinese diplomats working on behalf of the Chinese government, a
substantial number of Chinese people travel to Ghana to work on infrastructure projects,
while others work in the mining industry and manage small-scale enterprises (Aidoo,
2010). This tendency has created competitiveness and conflict between Chinese nationals
and Ghanaians living in the country. Axelsson and Sylvanus (2010), for example,
documented the closure of a local Ghanaian textile manufacturing business owing to the
great competition and difficulties that Chinese textile enterprises provided to the local
textile sector. This situation has often fostered anger and anti-Chinese sentiments among

Ghanaian employees against their Chinese counterparts (Donovan and McGovern, 2007).



Diplomatically, the relationship between the two nations has developed through many
stages during Ghana's post-independence period. The Ghana-China relationship is often
defined by massive facilities like the Bui hydropower dam, stadiums, highways, and so
on. Ghana has witnessed dramatic upheaval in recent years as a consequence of these
development initiatives. In relation to this transformation, former Ghanaian President
John Dramani Mahama stated in a speech at the University of Chicago's Institute of
Politics, "Some of the critical infrastructures in Africa are being built with Chinese
money, and it is helpful because it puts Africa in a position to attract investment that is
necessary for development” (Mahama, 2017). The former president further said that most
of the roads in Ghana that link villages to large cities are constructed with Chinese
financing, and he finished by noting that China's relation with Ghana is advantageous in

terms of infrastructure development.

While some narratives have praised China as a development partner for its technical
support and investments, others have branded China as an exploiter or neo colonizer on
the African continent. Some politicians and stakeholders in Ghana have also suggested
that China's presence in Ghana has harmed bilateral relations between Ghana and other
western nations such as the United States of America (USA) and its previous colonial
ruler, the United Kingdom (U.K). For example, in the same address described above, the
former president of Ghana, John Mahama, stated that "China's presence in Ghana is not
all roses" and that there are negative sides to China's presence in Ghana (Mahama,2017).
These conflicting narratives about China in Ghana have made it difficult for ordinary
Ghanaians to understand the potential and difficulties of China's presence in Ghana.
Indeed, scholarly literature on China's involvement in Africa abounds, with the majority
of it focusing on Chinese investments and infrastructure projects. Stakeholders and
policymakers in Ghana have often asked, "Is China a neo colonizer or a development
partner for Ghana?" What are Ghanaians' thoughts on this issue? Are China's economic
initiatives in Ghana beneficial to Ghanaians in the long-term? These questions are based
on a larger knowledge of China's expanding influence in Ghana and will be addressed in
the following sections.

As shown in this section, although some narratives commend China's
developmental support to Ghana, other discourses and points of view seek to highlight

China's exploitative qualities in Ghana and Africa as a whole. Against this context, the
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purpose of this study is to investigate China's presence in Ghana and evaluate if it is
advantageous to Ghana or not. This thesis will therefore provide a chance to thoroughly
investigate some of the prevailing narratives about China's involvement in Ghana, as well

as understand Ghanaians' opinions on the topic.

1.1 Organization of the Study

The research is divided into five (5) chapters. The beginning chapter describes the study's
introduction and context; the research objectives and goals; the importance of the study;
and the research strategy and methods.

The second chapter gives a detailed assessment of past and relevant academic
publications and aims to evaluate China's overall presence in Africa before narrowing it
down to China in Ghana.

The third chapter explores China's development programs in Ghana critically.
Infrastructure, investments, and commerce are prioritized. The chapter also explores
Chinese illegal mining (Galamsey) in Ghana.

Through interviews, the fourth chapter analyses China's infrastructure initiatives, aid, and
trade relations with Ghana. The chapter compares and contrasts China's aid policies in
Ghana with those of other Western countries including the US and the UK. The chapter
also includes discussions by Ghanaian nationals on key issues regarding China's
involvement in the mining and educational sectors of Ghana.

Chapter five provides the study's findings, makes recommendations, and draws a

conclusion.

1.2 Research objective and questions

With the below research questions as a starting point, this study seeks to explore relations
between Ghana and China in recent years and subsequently ascertain whether the bilateral
relation between the two countries is beneficial for Ghana or otherwise.

Main question: What is the nature of China’s relation with Ghana; is it mutually
beneficial or exploitative?

Sub-question: What features do China’s policies have in common and how do they vary

from those of the western countries like United Kingdom and the United States?



1.3 Significance of the study

This research work aims to explore and analyze Ghana-China relations using data that
represents reality on the ground in order to assess if the bilateral relationship between the
two nations is beneficial or exploitative. This study would therefore give insights for
policymakers in Ghana and abroad, assisting them in developing informed policies and
initiatives vital for Ghana's and Africa's long-term development. This study would also
give suggestions that non-governmental organizations and civil society in Ghana may
use. Finally, this study would improve and add to current research works on China-
African relations, notably Ghana, by serving as a useful source of reference for students,
academics, policymakers, and other stakeholders interested in learning about the nature

of China-Ghana relations.

1.4 Problem Statement

Diplomatic and economic ties between Ghana and China have existed since the
independence of Ghana, however, in recent years, this relationship has developed
enormously in the areas of trade, investments, infrastructure, and so on, and will only
continue to increase as a result of globalization. Clearly, there is a wealth of previous
research on China-Africa relations; there are many connected works on the research
subject, some of which are obsolete but were contacted in this study; nevertheless, none
of the consulted works properly addressed this research issue. The research materials
analyzed in this work discuss the broad benefits and problems of relations between China
and African states, and in some instances just briefly mentions China's presence in Ghana.
As a result, further study is required to better comprehend China's position in Ghana and
determine if it is mutually beneficial or exploitative. Following that, suggestions for

addressing any existing and prospective difficulties might be made.

1.5 Research Methodology

To empirically analyze the nature of Ghana-China relations, this study adopts a qualitative
research technique. According to Devine (2002), qualitative methods is a broad term that
encompasses a variety of methods including observation and different types of interviews,
all of which aim to understand and contextualize key respondents' experiences and

practices. The researcher adopts the qualitative data type of research because the



researcher seeks to explore and gain an in-depth understanding of Ghana-China relations
and why certain policy makers have stated that, the relation of Ghana- China is
exploitative and not mutually beneficial. This study will integrate theory with empirical
data since the usage of both theories and data is seen to be more conclusive than just one
of them (Bates et al, 2020).

1.5.1 Data Sources and Sampling

Primary and secondary data were used to properly blend theory with empirical data. The
primary data were gathered via semi-structured and unstructured interviews with persons
with expertise and experience in connection to the study issue, such as diplomats,
bureaucrats, students, and Ghanaian employees in Chinese industries in Ghana. Official
policy statements, reports, speeches, and government papers, all of which were freely
accessible on official websites, were used as primary sources in addition to in-depth
interviews. The interview data were gathered from a variety of sources and largely took
place over the phone or a Zoom call. The researcher interviewed both government
officials and private citizens. In all, the researcher interviewed 37 different people and
government officials in Ghana. | conducted the interview in a semi-structured manner.
Individuals were able to express themselves while | was able to ask follow-up questions.
The majority of the respondents were chosen via my own Ghanaian network and with the
help of my supervisors at Ghana's Ministry of Foreign Affairs and Regional Integration®.
Officials from Ghana's Ministry of Interior, Ministry of Trade, and Ministry of Foreign
Affairs were among those interviewed. In addition, I conducted interviews with local
miners and Ghanaians who work in Chinese industries. Two scholars and academics were
also interviewed.

Purposeful sampling was used to identify participants for this investigation. The
objective of purposive sampling, according to Gall et al. (1996), is to pick examples that
are likely to be information-rich in relation to the study's purpose. The secondary data
were gathered from existing texts such as academic books, government reports, articles,
journals, or other electronic sources related to the research topic. The secondary sources
helped corroborate information gained from the primary sources, allowing the research

work to present an informed account of China in Ghana.

! The researcher is a Ghanaian and worked at the Ministry of Foreign Affairs and Regional Integration in
Ghana as a National Service Person.



1.6 Historical background of China in Ghana

It is necessary to investigate the historical conditions behind China's presence in Ghana
in order to assess the country's current presence. China maintains significant diplomatic
connections with practically every country on the African continent in recent times. In
the case of Ghana, the connection dates from the mid-twentieth century. Ghanaian-
Chinese diplomatic ties extend back to 1960, when Kwame Nkrumah was elected as the
country's first leader. Ghana became a symbol of anti-colonial struggle in West Africa
after being the first country in the sub-region to achieve democratic independence.
Kwame Nkrumah, Ghana's first president, hailed Chinese assistance in the fight. Ghana
also supported China in its 1962 war with India (Chau, 2007). Importantly, Ghana
strongly supported and lobbied for China's re-entry into the United Nations in the 1970s,
and China responded by offering financial and technical aid to Ghana, including the
building of the National Theatre, which is located in the heart of Accra (Odoom, 2016).

The People's Republic of China became a benefactor of Nkrumah's socialist statist
political program as he started to accelerate his development plan for Ghana, particularly
in infrastructural development. technical assistance and military consultants were brought
in to bolster Ghana's military infrastructure (Wang, 2018). Capital flowed from all
corners of the economy, including a $20 million interest-free loan repayable in Ghanaian
exports in 1961 and a $22 million promise from Zhou Enlai (Former prime minister of
the People's Republic of China) in 1963-1964 (Aidoo 2016:56). Until Dr. Kwame
Nkrumah was toppled, China was an important ally of Ghana. Despite the shared
opposition to colonialism and imperialism between Ghana and China, the two nations'
relations were mostly centered on investments and trade throughout those years (Amo-
Agyemang, 2021).

Ghana has historically been a significant gold producer in Africa, as well as a nation with
a relatively stable economy when compared to other countries in the sub-region. Over
the last several decades, these phenomena have strengthened and enhanced diplomatic
and economic relations between Ghana and other nations. Economic activity between
Ghana and China have recently dominated bilateral relations between the two nations.
The Bandung era, the post-Bandung period, and the age of business may all be found in
the timeline of Ghana-China ties (Aidoo0,2010:10). The Bandung era was a mid-

nineteenth-century meeting of nations from the global south, i.e., Afro-Asian countries,
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to debate economic growth, decolonization, and the role of Asian and African countries
in the globe. This meeting marked the start of Ghana-China relations and offered a
common foundation for the two nations to deepen their ties. China maintained cultural
relationships with Northern African nations such as Tunisia, Morocco, Ethiopia, and
Sudan during the second phase, after the Bandung era, and these northern African
countries responded by establishing diplomatic relations with China (Aidoo, 2010). In
West Africa, a similar scenario played out, with Ghana, for example, consolidating its
connections with China by signing a "10-year friendship treaty" in August 1961 under the
leadership of Kwame Nkrumah, Ghana's first president (Aidoo, 2010 :13).

According to Aidoo (2010), the third phase, the age of business, started in the
early 1980s and continues to the present day. The third phase saw a significant expansion
in both nations' political and economic connections. Ghana's relationship with China
evolved from a purely diplomatic one to one that involves numerous economic sectors in
Ghana. This study is particularly interested in the third phase since Ghana attempted to
liberalize its economy in the third phase in order to attract international investment
(Aidoo, 2010). Also, Ghana has had political stability for decades and has continuously
been ranked among Africa’s fastest-growing economies throughout this time. As a result
of these phenomena, numerous foreign nations, including China, have increased their
investments and strengthened their connections with Ghana. China has surpassed the
United States and the United Kingdom as Ghana's second biggest exporter. In 2015 alone,
Ghana-China commerce exceeded $5 billion (MyJoyOnline, 2015).



Figure 1: China- African Import and Export Data Overview (2002-2020)
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Notably, trade relations between African countries and China continues to grow
exponentially over the years. This phenomenon has made China overtake other western
countries as the largest trading partner of African countries. According to UN Comtrade
statistics, China's participation in Africa has resulted in a significant growth in Africa's
trade and welfare, owing in part to China's financial aid. And, so far, China's involvement
with Africa has had little impact on the continent's economic diversification.

As seen in figure 1 above, the trade value between China and African countries was less
than $50 billion US dollars in 2002 and it rose to almost $200 billion US dollars in 2020.
The figure above also indicates that the import and export trade values between China
and African countries go hand-in-hand. As China exports and imports goods from
African countries, African countries on the other hand also do the same. Ghana is among
the top ten African exporters of all items to China, as illustrated in Figure 2 below.



Figure 2: Top 10 African countries suppliers to China (2001-2019)
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In Ghana, increased trade relations between China and African countries have led some
policymakers and stakeholders commended China as a development partner to Africa,
while some other stakeholders have repeatedly questioned the motive of China behind
such trade relations. Hence, this research work sets out in part, to explore the trade
relations between both countries and determine whether it is mutually beneficial or

otherwise.

1.7 Theoretical Framework: Interdependence Liberalism

As an aspect of International Relations (IR), this research work adopts the
Interdependence liberalism approach to explore China’s involvement in Ghana. The
interdependence theory is a conceptual work that studies how states are dependent on
each other. The theory focuses on how nations are interdependent on one another and
reflects modernization and globalization trends (Jackson et al, 2019). In a globalized
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world, both strong and weak governments are mutually reliant on one another, as opposed
to the dependent hypothesis, in which a weaker state is dependent on a powerful one.

In differentiating interdependence from globalization, Keohane (2002:15) said,
“Interdependence refers to a condition of the world, while globalization depicts a trend of
expanding transnational flows and increasing thick networks of interdependence,"”. He
went on to clarify that dependency is not only about economy; it's also about strategy, the
environment, and ideas. Globalization is characterized by dense networks of
interdependence that are structured on a global scale. Each strand of interdependence has
its own set of players, but globalism refers to the overall pattern created by all of these
threads, as well as their global organization (Keohane, 2002: 15).

According to Milner (2006) interdependence, along with anarchy, is a crucial

structural component of the international system. The author contends that, contrary to
popular belief, anarchy and interdependence are not mutually exclusive. The international
system is divided into two parts: anarchy and interdependence (Milner, 2006). She
offered two opposing viewpoints on dependency. The first is strategic interdependence,
in which each participant's ability to attain its desired objective is impacted to some
degree by the other participant's choice(s) and each actor bears the price of not
cooperating (Axelrod & Keohane, 1985; Schelling, 1960). The second meaning of
interdependence is structural dependency, which arises from the relationship's nature
(Milner, 2006).
According to Baldwin (1980), Rosecrance and Stein (1973), the notion of
interdependency is not new, and theorizing about interdependence has been around for a
long time, and it has functioned as a crucial building element in international relations
studies. In their book, power and interdependence, Joseph Nye and Robert Keohane argue
that interdependence should not be defined only by reciprocal dependency. It may also
be used as a source of power for less dependent actors (Keohane & Nye, 1977:10).

There is a notion of complex interdependence in relation to interdependence
liberalism. The neoliberal theory of international politics revolves upon the idea of
complex interdependency. Robert Keohane and Joseph Nye Jr. created it in its current
version in the 1970s to explain the high degree of cooperation between nations.
Complex Interdependence highlights the complex ways in which governments and
transnational entities become mutually reliant and accelerates interconnectedness

between states (Keohane and Nye, 1977). Keohane and Nye (1977) also point out that,
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in complex interdependence, conflicts may emerge inside and between parties and idea
of conflict has the potential to form alliances both inside and outside of government.

To put it another way, multiple channels connect societies and relations between two
countries are not just about government-to-government relations but societies are linked
through their governments as well as avenues such as transnational corporations and local
economies across civil society, personal connections between private individuals and so
on. As a consequence, governments are often engaged in trade-offs involving a variety
of policy concerns.

The arguments presented above are of great relevance when it comes to the issue
of China’s presence in Ghana because, it emphasizes the reciprocal impacts between
states as well as define the degree of reciprocal or mutual dependency between states.
As discussed in this section, it is clear that the interdependence liberalism theory and by
extension the complex interdependency aim to explain the complicated relationship
between states as well as highlight how mutually dependent countries are, in the
globalized world. In the case of Ghana-China relations, one can ask whether the two
nations are mutually reliant or not. Furthermore, the relationship between Ghana and
China now encompasses a variety of players, ranging from people to businesses in both
nations. This tendency has resulted in a far more complicated coalition and a variety of
conflict patterns. Conflict between a Ghanaian citizen and a Chinese private individual,
for example, has sometimes harmed diplomatic relations between the two nations. This

will be addressed more in the upcoming chapters.
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2. OVERVIEWS OF CHINA IN GHANA AND AFRICA
2.1 China as a development partner in Africa

As China-Africa relations continue to expand at an exponential rate, numerous studies
have been conducted to investigate the growing Chinese engagement in the majority of
African countries. To address the objective of this research, the researcher carefully
selected relevant academic articles and scholarly works that present an all-encompassing
evaluation for the various narratives on China-African relations and, in some cases,

China-Ghana relations for my literature review.

Alden (2007) presented three different viewpoints on China-Africa relations. Alden’s
first point of view asserts that China is a development partner in Africa, based on the
principle of reciprocal benefit. This viewpoint portrays China as a development success
story that African nations should follow (Edoho, 2011). According to China’s official
narratives, China-Africa relations are mutually beneficial and built on the principles of
equal cooperation, mutual interest, and reciprocal respect (Guixuan, 2005). Brautigam
(2007; 2010), consistent with Alden’s argument, Chinese investment in Africa, according
to Brautigam, will generate employment, boost economic prospects, and aid African
entrepreneurs in gaining access to industrial technology that are readily adaptable to their
economic situation.

Broadman (2006) conducts his microeconomic research based on a survey of both
Chinese and non-Chinese firms in South Africa, Ghana, Senegal, and Tanzania. The
author found that, China's commerce and investment in Africa, tend to complement one
another. Broadman stated that although Chinese investment in Africa has had a limited
role in integrating African nations into the global value chain structure, Chinese firms
have benefited from technology transfer and are more involved in regional commerce
than other enterprises. As a result, trading with China might help diversify African

exports.

Munemo's study (2021) examines the relationship between Chinese funding for economic
infrastructure development and African private enterprise as assessed by new business
density. In an unbalanced sample of 38 African countries, including Ghana, the author

shows significant evidence that Chinese loans for economic infrastructure are highly
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connected to increasing new firm density from 2006 to 2018.

Another research by Zheng (2016) examined Chinese aid and investment in Africa from
2000 to 2013, finding that the top 15 African recipients get 52.1 percent of all Chinese
aid projects. Zimbabwe, Tanzania, and Ghana got the most Chinese aid projects. The
health sector is the most major receiver of Chinese aid in Africa, according to Zheng
(2016), accounting for 25% of all Chinese aid programs. China’s investment enabled
Africa to achieve its highest-ever economic growth rate of 5.8% in 2007 (Regissahuig,
2019) and Ayodele and Sotola (2014) affirms that, Africa owes much of its success to

Chinese investment at a critical moment in the continent's history.

In a similar vein, Besada and Bright (2017) in their article, Maturing Sino—Africa
Relations, discovered that despite the fact that China's relationship with African countries
has yielded enormous economic gains for China, it would be simplistic to consider
China's policy toward African countries to be solely based on economic gains. Certain
factors, the authors contended, should be taken into account when discussing China-
Africa relations; First, the authors noted that, as China has emerged as a global power,
friendly relations with African countries have become increasingly important. According
to the article, the only difference between China and other western global powers is that
China does not interfere in African countries’ domestic political affairs and provides
unconditional support and aid. According to the authors, the second point to consider is
China should not be viewed as a mere exploiter or neo colonizer of African resources, but
rather as a world power pursuing diplomatic and foreign policy objective. According to
the authors, China is a permanent member of the United Nations Security Council and
seeks to strengthen its position through strong diplomatic connections with African states.
In other words, China strengthens its ties with African countries in order to have allies in
the United Nations General Assembly to pursue their political agenda and goals. Besada
and Bright stated that China's technical assistance, such as infrastructure construction and
other social amenities, is welcomed and well received by African leaders in terms of
development programs. On the other hand, the writers, claim that China's technical
assistance is gradually becoming a leverage for them to pursue their economic activities
on the African continent.

According to Wang (2007) China invests significantly in infrastructure, such as

electricity, transportation, and information and communications technology, while
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conventional donors offer less assistance. The arguments presented by the authors are
pertinent to this study because they reveal China's policy objectives in African countries
and highlight the value of China'’s assistance.

Berthelemy (2011), who studied China-Africa trade relations stated that, trade relations
between China and African countries do not evoke trade diversion, which is undesirable
and harmful to African countries, but rather trade creation, in which tariffs on imported
and exported goods are reduced, which is mutually beneficial for both China and African
countries. Berthelemy went on to argue that China's trade and investment relations with
African countries have not resulted in the continent's economic diversification.
Nonetheless, the author believes that China can eventually assist some African countries
in diversifying their economies. In contrast to European countries and the United States,
China is a development partner, and its relationship with African countries is mutually
beneficial (Alden 2007; Asche and Schuller 2008).

McCormick (2008) defined China's assistance to African countries as coming in two
forms. Scholarships, training opportunities, and technical assistance are examples of non-
monetary and the second form is monetary assistance to African countries. According to
the author, China's assistance is contingent on purchases of Chinese goods and services,
as well as recognition of China as a single sovereign state. Countries that do not adhere
to this rule are not eligible for Chinese aid or investment (Frimpong and Nubour,
2013:118). McCormick distinguished Chinese aid from western aid by stating that,
unlike the western aid, Chinese aid does not include governmental rules that recipients
must follow. This article is incredibly significant to this study since it discreetly illustrates

the distinctions between various sorts of Chinese aid.

Tull made a similar argument to McCormick’s as early as 2006. Tull affirmed that, with
the exception of not recognizing Taiwan as a sovereign state, China's donor policies do
not impose any political conditions on its assistance to African countries. Tull argued
that western donors, on the other hand, impose reform agendas on their aid, undermining
the sovereignty of African states. Tull (2006:467) added that, Chinese aid tends to benefit
recipient nations' governments more directly than Western donor programs, which are

focused on poverty eradication. Tull asserts that, unlike western nations, the Chinese

15



fund luxurious and prestigious structures like presidential palaces that African
governments value for political reasons. In exchange, Beijing can rely on African
countries to protect its interests at the international level, especially in multilateral
organizations with ‘one country, one vote' systems (Tull, 2006).

China's success in Africa may be attributed to a number of factors, according to Tull, are:
first, China seems to be substantially less risk-averse than its Western rivals, particularly
in war-torn nations. Second, Chinese companies' success in Africa may be linked to their
emphasis on certain industries. That explains why China has emerged as a vital investor
in Africa’s infrastructure. Lastly, China promotes itself as an alternative partner for
African countries that are subject to Western-imposed sanctions. In Sudan and Zimbabwve,
China used this technique (Tull, 2006).

Meyersson et al. (2008) looked at the economic and political implications of African
resource exports to China. The authors discovered that whereas African resource exports
to the rest of the world have little influence on African development, selling natural
resources to China has a huge positive impact on African economic growth and
investment when compared to other nations around the world. In a similar vein,
Baliamoune-Lutz (2011) also discovered that African countries that export primary items
to China benefit more in terms of development, and that Chinese imports help Africa
flourish. Busse et al (2016) also affirms that Foreign direct investment, commerce, and
technical support have all increased as a consequence of China's economic efforts in
Africa. Furthermore, trade between African countries and China has expedited economic
development in Africa due to China's strong need for raw commodities (Hnatkovska,
2004).

Aidoo (2010) affirmed that China does not interfere in the domestic affairs of African
countries, distinguishing China'’s foreign policy in Africa from that of western countries.
As a result, unlike western countries, China's policy toward African countries has no
preconditions or strings attached. Aidoo, who agrees with Stahl (2011), defines China's
relations with Sub-Saharan African countries as south-south cooperation rather than
north-south cooperation. To put it another way, any relationship between China and any
African country is a relationship between two developing countries and no one exploits

another.
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Aidoo's work is brilliant and relevant to this research; however, the author only looked at
China as an alternative economic reform for Ghana rather than the western approach; it
did not specifically address the losses and consequences of this alternative economic
approach. As a result, this study differs from Aidoo's in that it focuses on both the gains
and losses of the Ghana-China relationship in recent years. This study aims to examine

how this relationship has impacted Ghana in comparison to other western countries.

2.2 China as an exploiter in Africa

Several studies, concentrating on the type of Chinese assistance to Africa, have been
critical of Chinese policies. McCormick (2008) and Penhelt (2007), for example
criticized the fact that when China gives assistance, it ignores good governance in
recipient nations and is inclined to help renegade governments. None of these articles,
however, give statistical data to back up the assertion that China is an exploiter in Africa.
According to Morrison (2019), Many officials in the United States are concerned
about China's potential to become a significant economic power. Some US policymakers,
according to the author, believe that China uses unfair trade practices to influence US
markets by selling low-cost goods that endanger the American economy.
Morrison's general submission is exceptionally clear, precise, and comprehensive. It was
primarily concerned with the threat that China poses to the United States. The author's
submission can be used to determine whether China uses unfair trade practices to
influence the Ghanaian market. This research primarily elaborates on China's policies
toward Ghana, as well as whether they pose a threat to the Ghanaian economy or

otherwise.

China, according to Edoho (2011) as cited in Alden (2007), is a ferocious economic
competitor. This view connects China's economic interests in Africa to western-style
capitalism. It asserts that China has no genuine desire to help Africa achieve long-term
economic and political progress (Keenan, 2009). According to this point of view, China
is a competitor or rival to the Western countries that came to Africa before China to
compete for natural resources. China's involvement with African states, according to
Edoho, is a substitute for old African colonies. As a consequence, China will dominate
the African continent once again (Alden, 2007). According to Edoho, if China's

operations are not strictly monitored, they have the potential to undermine Africa's
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economy in the long run. As a consequence, there are both opportunities and threats in

the China—Africa connection.

Similarly, according to Biggeri and Sanfilippo (2009), one of the main reasons for China's
recent close ties with African countries is the continent's natural and material riches.
China's commercial efforts with African nations, according to the authors, are driven by
the African countries' natural resources (oil). The writers cited a few instances of how
China's influence in Africa is not all sunshine and roses. They argued that risk perception
does not appear to be a significant barrier to Chinese investment, particularly in natural
resource exploitation; practical examples such as massive investment in Sudan despite
the Darfur crisis and economic collaboration with totalitarian governments like Mugabe's
in Zimbabwe confirm this notion. The authors conclude that the Chinese Central
Government's "Going out" policy is fueled by a number of internal political and economic
considerations, and that although it seems to be risk-free, it is really “cautious and
selective”. To put it differently, because China is more likely to cooperate economically
with oil-rich countries, they seek to strengthen their relationship with African countries
in order to benefit economically from it. China's increasing demand for raw materials,
combined with African countries' reliance on natural resources, may result in a natural
resource trap for African economies (Carmignani and Chowdhury, 2011). Furthermore,
exporting natural resources to China would increase revenue for African nations while
potentially increasing corruption (Busse and Groning, 2013). Moreover, African
countries with corrupt government officials and extractive industries will be barred from
benefiting from China's FDI (Dort et al., 2014). This is due to the fact that any revenue
generated by China's investments would be mismanaged and stolen by those in charge.
According to Mohan and Power (2009), China's overwhelming demand for raw
resources, uneven trade policies, poor labor relations, and sub-standard environmental
methods are harmful since they tend to impair Africa's economic diversification and
structural change.
China's aid is equivalent to that of Western nations, according to Melber (2008). There
are fears, according to the author, that China's lending program may trap a nation in debt
and make it reliant on China. Similar to Melber's critique of China, Rupp (2013)
portrayed China as an "energy-hungry country” aiming to build bilateral relations with

Ghana in order to get access to Ghana's energy resources in order to fulfill its economic
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goals. The author went on to argue that Ghana's relationship with China will eventually
push the country into obscurity. As a result, despite Ghana's abundant energy resources,
such engagement with China would be detrimental to the country in the near future.

In contrast to many of the authors reviewed, as its commercial operations develop,
China has begun intervening in the internal affairs of certain African nations (Stahl,
2011), as well as participating in African armed conflicts (Curtis and Hickson, 2006).
Worried about China's expanding presence in Sub-Saharan Africa, the European Union
(EU) and the United States (US) are concerned about the danger that China's policies
offer to them. As a result, the EU and the US are rethinking their African policy (Tardy,
2014).

2.3 Narratives on the presence of China in Ghana

China was one of Ghana's major development partners from 1960 to the late 1990s
(Odoom, 2017). To promote, deepen, and improve bilateral cooperation, China has
supported development within its ability, largely in the form of grants, loans, and
technical aid (Amo-Agyeman, 2021). Bilateral trade between the two countries has
increased to $66.4 billion, with Chinese investment projects topping Ghana's list of FDI
in 2016 (Dibie, 2017). In cultural, educational, medical, and health-care domains, as well
as commerce, infrastructure, and telecommunications, China's government has traded and
partnered with Ghana (Amo- Agyemang, 2021). Since 1960, Ghana and China have had
greater and deeper historical links, giving China a better grasp of Ghana's local dynamics
(Aido0,2010; Amoah, 2018).

Deeper personal links have developed between Ghana and China, which are primarily
focused on business and political goals. Technical support, grants, and interest-free loans
have all been part of China's development aid packages to Ghana (Lam, 2017; Moyo,
2016). China has lately emerged as a major bilateral infrastructure investor in Ghana,
concentrating on motorways, electricity and telecommunications, sewage systems,

bridges, and technological cooperation (Odoom, 2017; Rupp, 2013).

Another study by Idun-Arkhurst (2008) observed that China's interests in Africa are more
than just gaining access to Africa's natural resources; African countries benefit from

China's economic activities in Africa. According to Idun-Arkhurst, the Chinese help
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Ghana fight poverty more effectively than humanitarian aid by establishing significant
infrastructure and scaling up technological acquisition. The author further argued that,
Chinese funding is assisting Ghana in bridging infrastructure gaps in transportation,
telecommunications, and electricity. When comparing Chinese investment in Ghana to
that of other countries, such as the United States and the United Kingdom, the author
claims that Chinese investments are relatively modest but are contributing in the
diversification of the economy. Idun-Arkhurst's observation is very useful to this research
because they provide us with the intent behind some of China's investments and

infrastructure projects in Ghana.

Similarly, according to Rupp (2013), Ghana and China are engaged in a "power struggle"
over energy resources and infrastructure. To put it another way, both countries are
pursuing strategies to increase their power or influence. According to the author, China
provides technical expertise as well as financial assistance to Ghana's energy sector. This
provides power to Ghanaians who do not currently have access to it.

Furthermore, Sarpong's (2015) findings show that Ghana's bilateral trade relations with
China have recently surpassed Ghana's trade relations with the United States. Chinese
investors have shown a strong interest in a variety of economic sectors in Ghana and
throughout Africa. In terms of infrastructure, China would collaborate with the Ghanaian
government to build the Bui Hydroelectric Dam (ibid). According to the author, China
cancelled 100 million Yuan of Ghana's debt in 2002, amounting to $US 12,5 million, in
order to reduce Ghana's financial burden and allow Ghana to capitalize on its economic
growth. Sarpong's findings are relevant to this study, it highlighted some Chinese
investments in Ghana and focused on Ghana-China diplomatic ties. Some of these
research questions are briefly addressed by the author. However, the author did not
investigate and present a comprehensive list of gains and losses resulting from the two
countries' bilateral relations. This study aims to investigate and ascertain the emerging
strong ties between Ghana and China, with a particular emphasis on the gains and losses

for both countries.

According to Amo-Agyeman (2021), China's building of the Bui hydroelectric dam in
Ghana, is a product of China's soft power program, which was well-established in the

1990s to help China acquire resources and improve connections with African nations.

20



China's participation in the Bui project in Ghana, according to the author, is soft power
in the sense that it provides the framework for the purposeful construction of institutional
structures to promote China's interests in Ghana.

Tsikata et al. (2008) explained how China's aid to Ghana has increased to a higher level
in their article, China-Africa Relations: A Case Study of Ghana, to supplement and
enhance Sarpong's findings. They claim that Chinese aid to Ghana has been used to
construct various types of infrastructure in Ghana. Tsikata et al. contend that Ghana
benefits from Chinese aid rather than losing. The authors noted that the Chinese are
assisting Ghana with its infrastructure needs, and that the costs would be prohibitively
expensive for Ghana to bear on its own. According to Ghana's Ministry of Foreign Affairs
and Regional Integration's website (2018), China has funded a number of infrastructure
projects in the country. Among these are the Cape Coast Sports Stadium expansion and
the Jamestown Fishing Port Complex.

Tsikata et al also discovered that both countries agreed to develop the irrigation system,
agro-industry, and agricultural infrastructure, as well as to improve fair trade in
agriculture and commerce. According to the authors, China and Ghana have agreed to
find ways to collaborate on projects that will create jobs, technological advancement, and
economic progress. It is worth noting that Tsikata et al's work was published in 2008, but
little has changed since then. In recent years, Wang (2018) added that Ghana's current

president, Nana Akuffo Addo, relies on China for Ghana's infrastructure issues.

Sarpong (2015) stated, contrary to his earlier assertion, that the nature of Chinese
investments in Ghana does not support Ghana's industrialization. The author explained
that, while Ghana may experience economic development as a result of its bilateral
relationship with China, there is an uneven playing field in which Ghana cannot achieve
consistent economic progress, which will have a negative impact on Ghana's economy in
the future. Furthermore, Ghanaian traders are frequently dissatisfied and irritated with
Chinese traders because they flood the market with low-cost goods and services
(Aido0,2010).

In his paper, The Political Economy of Galamsey and Anti-Chinese Sentiment in Ghana,

Aidoo (2016) explores China's participation in Africa, concentrating on nations,
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companies, private and public initiatives, people, and organizations. He says that Chinese
power has lately molded anti-Chinese sentiment, notably in illegal mining, via foreign
direct investment (FDI) in areas like as manufacturing, construction, and natural resource
exploitation (Galamsey). Aidoo also represents China's steady takeover of Ghana via
loans, as well as the Ghanaian government's failure to keep control in the face of Chinese
influence. Aside from competition for market share, China's presence in Ghana's
economy has resulted in an increase in human trafficking and prostitution, as well as
illegal mining in some areas of the country (Aidoo, 2016). This phenomenon in Ghana

is referred to as "globalization from below" by Lee (2014).

Aidoo (2016) investigated the involvement of Chinese in Ghana's mining industry via a
series of interviews with Ghanaian residents and authorities. As a consequence of illicit
mining operations, Aidoo observed that anti-Chinese populism was on the increase in
Ghana, resulting in a surge of arrests and deportations of Chinese people.

According to Aidoo, the Chinese's engagement in illegal mining (galamsey) operations
in different regions of Ghana has been the major cause of Ghanaians' animosity towards
them in recent years. Locals who continue to consider this uncontrolled commercial
activity as their principal source of income confront strong and sometimes life-threatening
competition when Chinese nationals join the market. The author also discovered that
Ghana's anti-galamsey efforts impede Ghana-China relations in general, as well as a
historic milestone in Ghana-China economic collaboration. Aidoo stresses how
problematic the Ghana-China relationship has become since the former’s cracked down
on and deported hundreds of Chinese nationals involved in illegal mining activities
(Galamsey). According to the Aidoo, this caused China to withhold a loan of $3 billion
dollars intended for Ghana as well as tightening visa requirements for Ghanaians traveling
to China. During the author’s interviews, some of the comments made by Ghanaian
workers in relation to China in Ghana were "it's either a galamsey crackdown or a big
loan from China" and “these Chinese people do not respect our laws or local customs.”

When they see an opportunity, they seize it at the expense of everything else

Aidoo's research approach has my full support because it is practical and human-centered,
as well as because the study is qualitative. The author conducts his analysis by weighing

the benefits and drawbacks of China's involvement in Ghana. The author presents an
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argument that regardless of the massive infrastructure set up by China in Ghana, there are
negative or better still exploitative aspect of China in Ghana. This serves as a solid
foundation for my research on China's presence in Ghana.

Previous study has clearly been able to address the broad advantages and costs of
Chinese-African ties, but it has only sparsely addressed the relation between Ghana and
China. There is a scarcity of scholarly study examining China's involvement in Ghana
and deciding whether or not it is beneficial to Ghana. As a consequence, additional study
is needed to evaluate if China's presence in Ghana is beneficial or exploitative, as well as

to give suggestions for how to deal with any potential issues.
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3. CHINA IN GHANA: SOCIO-POLITICAL AND ECONOMIC
ENGAGEMENTS

China's rise as a global economic power has ramifications for other developing countries,
which traditionally produce the world's natural resources. China today invests in and
trades with almost every African country, including gold-producing, cocoa-producing,
and oil-producing countries, among others. In nations like Ghana, the question has been
whether they would be able to capitalize on the opportunities given by China's presence
and transform this cooperation into long-term economic success. Some argue that China
is a development partner, an economic competitor, or a colonizer to its African
counterparts (Alden 2007; Habib, 2008; Shen, 2012).

The Chinese in recent times seem to have constructed and, in some circumstances,
sponsored almost all of Ghana's vital infrastructure, including the Bui hydropower dam,
stadiums, highways, bridges, and housing construction. Some bilateral agreements have
been supported by resource earnings to help Ghana overcome the problems of loan
repayments in hard currencies. For example, in 2019, Ghana and China agreed to invest
$2 billion on rail, road, and bridge infrastructure in exchange for access to 5% of Ghana's
bauxite reserves. The plan has been blasted by environmentalists, political opponents,
and foreign investment partners alike (Smith, 2019). With China receiving 5% access to
and control over Ghana's bauxite resource, this sort of arrangement plainly results in a
win-lose scenario for Ghana?. In 2007, China made a similar investment in Ghana's Bui
dam in return for cocoa beans, the country's principal cash crop export (Kokutse, 2011).
Prior to China's involvement with the Bui dam project, the World Bank and European
Investment Bank had rejected the dam plan because of worries about environmental
sustainability, and when the sod for the Bui project was cut in 2007, it was China's biggest
investment in Ghana (Tsikudo, 2021).

The Socio-economic relations between Ghana and China are examined in this chapter,
with a focus on recent Chinese investments, trade, assistance, and infrastructure
development in Ghana. Ghanaians' thoughts on Chinese illicit mining (Galamsey) in

Ghana are also investigated.

2 Based on an interview with a Ghanaian bureaucrat, January 1, 2022
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3.1  Chinese Aid and Infrastructural Projects in Ghana

In recent years, China's economic involvement in Africa has inspired a lively debate,
some informed, some not, on the nature of Chinese engagement and its implications for
the continent. The debate has been fueled in part by China's growing economic presence
in Africa. China's foreign assistance program is a significant strategic instrument in its
various engagements with Africa, and Africa has long been a major recipient of Chinese
aid, with Ghana being no exception. There have been several questions raised concerning

the purpose and nature of this support to Ghana and Africa as a whole.

China provides eight main types of foreign aid, according to the Chinese government:
entire projects, products and materials, technical collaboration, human resource
development cooperation, medical support, emergency humanitarian relief, volunteer
programs, and debt reduction (Xinhua news agency, 2011). China helps Africa in a
variety of sectors, including agriculture, education, transportation, energy,
communications, and health. According to the Head of sovereign risk analyst of the
Export-Import Bank of China (EXIM Bank), China will have supplied Africa with USD
1 trillion in finance by 2025, including direct investment, soft loans, and commercial
loans (Shih, 2013). Although China and Ghana have had a long-standing tie, since the
turn of the millennium the economic relation between the two nations have increased
dramatically. In Ghana, China has provided funding for roads, buildings, a hydroelectric
plant and many more (see Table 1).

Table 1. Summary of Chinese aid projects in Ghana from 2001 to 2019

Date Finance Type Amount ($)
Projects
Economic development project 2001 Grant US $ 3.6 million
Ofankor-Nsawam stretch of Accra- 2002 Interest free loan US$30 million
Kumasi Road
Restoration of the National Theatre 2003 Grant US$2 million
Construction of Burma Hall Complex | 2003 Grant US$ 1.2 million

25



Afefi Irrigation Project 2003 Grant US$3 million
Police and Military Barracks 2003 Grant US$3.9 million
Construction of the 17.4-mile section of | 2003 Interest free loan US$ 28 million
the Accra-Kumasi Road
Military 2003 Grant US$ .968 million
_ 2003 Debt cancellation US$ 66 million
_ 2005 Debt cancellation US$ 53 million
Telecommunications equipment, ZTE | 2005 Loan US$ 75 million
Economic and technical cooperation | 2005 Grant US$ 3.6 million
projects
Upgrading telecommunication network, | 2006 _ US$ 66 million
building of a school and malaria center
Security communication between 2006 Concessional loan US$ 30 million
agencies
Treatment of malaria 2006 Donation US$ .25 million
Foster economic and technical 2006 Grant US$ 3.75 million
cooperation
_ 2006 Interest free loan US$ 3.75 million
Construction of Takoradi Stadium 2006 Loan US$ 275 million
Construction of Tamale Stadium 2006 Loan US$ 38.5 million
The Bui Dam Project 2007 | Concessional loan and buyers’ US$ 622 million
credit
Communications, Contractor- ZTE 2007 2" |oan agreement US$ 30 million
Training of Ghanaian officials in China | 2007 Grant in kind _
2007 | US$4 million interest free loan US$ 5.33 million
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Various developmental projects

and US$1.33 million grant

_ 2007 Debt cancellation US$ 24 million
Landing sites for fishing communities | 2008 Interest free loan US$ 99 million
Office Complex for the Ministry of 2008 _ US$ 7.5 million
Defense
Pedause Presidents Lodge 2008 _ US$ 1.34 million
Oil and natural gas development 2009 Loan US$ 3 billion
Kumasi to Paga railway development, | 2010 Concessional loan US$ 10.4 billion
energy infrastructure, education
100-bed hospital in Teshie 2011 Grant US$ 7.3 million
Infrastructural projects 2011 _ US$ 3 billion
University of Ghana Legon ICT-Enabled| 2012 |Preferential Export Buyers’ Credit| US$ 32 million
Distance Learning System Phase |1 (PEBC)

Cape Coast Kotokuraba Market Project | 2012 Loan US$ 32 million
Bui Hydropower Project 400MW 2012 Loan US$ 75 million
Additional Finance Loan 1(Total

749.6mn)
Bui Hydropower Project 400MW 2012 Loan US$ 76 million
Additional Finance Loan 2(Total
749.6mn)
Upper West Electrification Extension | 2012 Suppliers’ Credit US$ 162 million
Northern Region Rural Electrification | 2012 Export Buyers’ Credit US$ 102 million
Western Corridor Gas Infrastructure | 2013 Loan US$ 850 million

Project; Jubilee Qil Field
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Integrated National Security 2013 Loan US$ 150 million
Communications Enhancement Network
(ALPHA) Project - Phase |
Accra One-stop Center for Public 2013 Loan US$ 1 million
Services
Dedicated Security Information System | 2013 [Preferential Export Buyers’ Credit| US$ 123 million
Phase Il
Tema Port Expansion Project 2016 Commercial Loan US$ 231 million
Rural Electrification Programme CWE - | 2016 Commercial Loan US$88 million
Electrification of 1;033 communities in
Ashanti; Brong Ahafo; Eastern; Volta
and Western Regions - Phase 1 (495
communities) under Self-Help
Electrification Programme (SHEP) Phase
V
Self-Help Electrification Programme | 2016 Commercial Loan US$ 85 million
(SHEP) in Five Regions HUNAN
Upgrading of Polytechnics; Technical | 2018 Concessional Loan US$ 119 million
and Vocational Training Centers
Construction of Eleven Coastal Fishing | 2019 Loan US$ 186 million
Landing Sites Project
Accra Intelligent Traffic Management | 2019 Loan US$ 211 million
System and Road Completion
Construction/Rehabilitation of Selected | 2019 Suppliers’ Credit US$ 550 million
Roads and Interchanges in Ghana- Phase
1
Integrated National Security 2019 |Preferential Export Buyers’ Credit| US$ 199 million
Communications Enhancement Network
(ALPHA) Project - Phase 11
Electrification of 1,033 communities in | 2019 Commercial Loan US$ 95 million

Ashanti; Brong Ahafo; Eastern; Volta
and Western Regions - Phase 11 (582
communities) under Self-Help
Electrification Programme (SHEP) Phase
\%
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Execution and Completion of the Military|
Housing Units for the Ghana Armed

Forces Suppliers’ Credit

US$ 100 million

Source: Author’s compilation based on data from Mohan (2010); Danquah (2017) &
China Africa Research Initiative and Boston University Global Development Policy
Center (2021).

Evidently, Infrastructure projects are at the top of China's list of aid projects for Ghana.
Without a doubt, the Bui hydropower project is China's most significant assistance
initiative in Ghana. Exim Bank provides the majority of the funding, as it does for many
Chinese-funded infrastructure projects. The Bui dam cost in total over $700 million, with
$288 million coming through buyer credits and $298 million coming from an interest-
bearing commercial loan that began in September 2012, when the power was supplied.
The remaining US$40 million came from Ghanaian sources, with cocoa exports providing
some of the funding (Mohan, 2010).

As a result of China's ties with Ghana, the country has received grants and interest-free
loans. The majority of these interest-free loans are written off as donations, with the goal
of promoting China-Ghana relations and collaboration (Aidoo, 2010). According to table
1 above, from 2001 through 2019, China gave the Ghanaian government with a series of
interest-free loans, which were used to fund a variety of infrastructure projects in Ghana.
According to the Ghanaian Ministry of Finance (2019), Ken Ofori-Atta, the current
finance Minister of Ghana, signed RMB 300 million (US$ 42.62 million) grant project
agreement with the Republic of China on December 12, 2019, to pay the expenses of
conducting economic and technical cooperation projects between the two nations. In my
interviews, a Ghanaian diplomat remarked that we cannot state categorically that China
is exploiting Ghana. "In terms of infrastructure, the Chinese built the majority of key
infrastructure in Ghana today. Chinese projects include the Ministry of Foreign Affairs
and Defense Complex. I will add that Ghana has benefitted significantly from its

relationship with China in terms of infrastructure."?

3.1.1 Scholarship and Training Opportunities
As McCormick (2008) defined China's assistance to African countries, it comes in two

% Based on an interview with the Ghanaian diplomat, January 3, 2022
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forms; monetary and non-monetary. The non-monetary forms include scholarship
programs and training opportunities. According to the Embassy of China’s website in
Ghana, in the 2013-2014 academic year, the Chinese government awarded 111
scholarships to Ghanaian students. In 2012, more than 500 Ghanaians from various fields
benefited from various training courses and seminars as well as the University of Ghana's
remote learning program, which has received widespread praise and acclaim from
Ghanaians (Introduction of China-Ghana Relations, n.d.). China launched the Chinese
Ambassador Scholarship Program at a number of well-known Ghanaian colleges, and in
May 2013, the first Confucius Institute in Ghana was opened. As of the end of 2018,
China has welcomed 1,326 scholarship students, according to the Ministry of Foreign
Affairs of the People's Republic of China's (2021). In 2018, there were 6,475 Ghanaian
students in China, with 692 of them being scholarship students and China operates
Confucius Institutes at the University of Ghana and the University of Cape Coast as part
of the "China-Africa University 2020 Cooperation Program.” (Ministry of Foreign Affairs
of the People's Republic of China, 2021).

According to one Ghanaian student who received a Chinese scholarship, “China was
closed to the rest of the world in the 1970s, so offering scholarship opportunities and
training programs to Ghanaians and Africans is a strategy to open up to the rest of the
world so that their language and culture can be learned”* and he added that, he thinks it
is beneficial for Ghanaian students as it exposes them to other culture, language and

expertise (Interview 3, 2022)

3.2 Trade relations between China and Ghana

The economic relationship between China and Africa has increased considerably since
the first Summit of the Forum on China-Africa Cooperation (FOCAC) in 2000, which
brought together representatives from 44 countries and 17 international and regional
organizations (Regissahui, 2019). Ghana's trading relationship with China has aided the
country's economic development efforts significantly throughout the years. The majority
of the country's economic reform measures have tried to increase income through
improving the export and import sectors. Ghana, like many other African nations, is a

producer of raw resources and relies significantly on the primary sectors of their economy

4 Based on an interview, January 1, 2022
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for the majority of its exports. Ghana's imports have been tremendously active, bringing
in items from all over the globe, mainly cheaper goods from China for the benefit of low-
income customers (Aidoo, 2010).

China emerged as a potential alternative market for traditional African importers, who
were suffering from a significant economic downturn that lowered demand during the
global financial crisis of 2008. China has been an important trading partner for Africa
since then (Regissahui, 2019). China and Ghana have established a joint economic and
trade committee as well as negotiated economic and technical cooperation agreements,
trade agreements, and investment protection agreements. China exports equipment,
textiles, and steel to Ghana, whereas China imports crude oil, manganese ore, gold, cocoa
beans and many others. According to the Ministry of Foreign Affairs of the People's
Republic of China (2021), the bilateral trade volume in 2020 was 8.5 billion US dollars,
up 13.6 percent from the previous year. China's exports were US$6.76 billion, up 37.8%

year over year, while imports were US$1.74 billion, down 32.4 percent year over year.

3.2.1 Import from China to Ghana

China has surpassed all western nations as Ghana's most important trading partner. Since
the "Age of Business," imports have played a critical role in the Ghanaian economy.
Ghana has been one of the leading importers from China during the Age of Business,
which has resulted in the maturation of ties between the two nations. For most Ghanaians,
China provides much-needed and lower-cost consumer items, and as one buyer at the
Melcom Shopping Centre aptly puts it, " if you don’t have enough money to spend, you
better look for where these Chinese products are sold" (Aidoo, 2010: 53).

Table 2: Major trading partners with Ghana and import volumes (2017)

Major trading partners Import volume ($)
China $2, 280, 469, 724
United States of America $1, 259, 242, 239
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European Union $1, 943, 784, 139

India $608, 808, 934
South Africa $415, 303, 227
Nigeria $350, 852, 415

Source: Danquah, 2017 based on Ghana Statistical Service (GSS) data
Ghana imports are much more than it exports to all of its main trade partners including
China, making it an import-dependent economy (Ghana Statistical Service, 2017). Due to
a lack of industrialization and the conversion of basic products into finished goods, Ghana
remains an import-dependent economy. Overall, the statistics show that Ghana's
percentage of overall Chinese imports climbed steadily from 2002 through 2019, but then
declined in 2020, probably owing to the Covid-19 pandemic (See figure 3 below).

Figure 3: Ghana’s Imports from China from 2002-2020
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Source: Author’s composition based on data from John Hopkins China-Africa Research
Initiative (CAIR)
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3.2.2 Ghana’s Exports to China

Throughout the twentieth century, China has been a part of Ghana's efforts to sustain
economic progress, making good use of the Ghanaian government's endeavors to increase
and diversify the export sector. Ghana's main exports are gold, cocoa beans, aluminum,
manganese ore, diamonds, and timber. Table 3 below shows some of Ghana's key export
trade partners. While China is Ghana's largest trading partner in terms of imports, the
European Union, South Africa, the United Arab Emirates (UAE), Burkina Faso, and India
outnumber China in terms of exports (See table 3 below).

Table 3: Major trading partners with Ghana and export volumes (2017)

Major trading partners Export volumes ($)

European Union

$3, 969, 453, 258

South Africa

$2, 833, 217, 377

UAE

$1, 659, 718, 892

Burkina Faso

$466, 633, 702

India $465, 811, 337
China $457, 593, 751
USA $326, 171, 663

Source: Danquah, 2017 based on Ghana Statistical Service data




Figure 4: Ghana’s Exports to China from 2002-2020
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Tables 2 and 3 illustrate that, the trade imbalance between the two nations has been
expanding, indicating that even while Ghana's export volumes have improved
significantly over the years, the country still maintains a large trade deficit. The rising
number of Chinese imports has put local companies, particularly those in the
manufacturing and agriculture sector, in a difficult position. Commodities from China,
such as chicken products, grains, and oils, compete with Ghanaian production (Danquah,
2017). On the other hand, other groups of individuals, notably low-income customers,
profit from China's low-cost imports. Many wholesalers and merchants have recently

sourced their items from China, lowering the cost of goods on the market.

According to Tsikata et al (2008), China's export to Ghana climbed from 0.7 percent to
5.19 percent between 2000 and 2005. Exports of manufactured goods climbed to 7.55
percent in 2002, up from 0.08 percent the year before. The most common materials are
cotton and carded wool, as well as cocoa shells and cocoa waste products, metal cutting
shears, lead waste scrap, raw feathers, and processed wood. According to Tsikata et al

(2008), Ghana's cocoa beans accounted for roughly 87 percent of the total value of export
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to China. Ghana exported $2.67 billion to China in 2019. Crude petroleum ($2.05
billion), manganese ore ($389 million), and cocoa beans ($73.8 million) are Ghana's
principal exports to China. Ghana's exports to China have increased by 30.08 percent
annually over the last 24 years, from $4.29 million in 1995 to $2.67 billion in 2019
(Anzola, 2019). In the same way, China exported $4.35 billion to Ghana in 2019. Coated
flat-rolled iron ($166 million), rubber footwear ($145 million), and insecticides ($132
million) were the top three Chinese exports to Ghana. China's exports to Ghana have
climbed at an annualized rate of 18.7% during the previous 24 years, from $71.3 million
in 1995 to $4.35 billion in 2019 (Anzola, 2019).

In October 2021, China exported products worth $655 million to Ghana and
imported products worth $126 million, resulting in a $529 million trade surplus. China's
exports climbed by $26.4 million (4.2 percent) from $629 million to $655 million between
October 2020 and October 2021, while imports declined by $-36.8 million from $163
million to $126 million (Hart, 2021). The rise in China's year-over-year exports to Ghana
was mostly due to an increase in product shipments of delivery trucks ($20 million, or
274%), coated flat-rolled iron ($18.9 million, or 129%), and cold-rolled iron ($18.8
million, or 2.97%). The drop in China's year-over-year imports from Ghana in October
2021 was mostly due to lower product imports of Crude Petroleum ($-51.5 million, or -
40.8 percent), Rough Wood ($-1.55 million, or -72.2 percent), and Cocoa Paste ($-1.31
million, or -63.6 percent) (Hart, 2021).

3.3 China’s Investments’ Motives in Ghana

China has recently emerged as a significant investor in Africa, with projects in practically
every nation on the continent. In Ghana, the situation is not different. Ghana has reaped
enormous rewards as a result of Chinese investment. China is Ghana's biggest trade and
investment partner, according to Ghana Investment Promotion Center's (GIPC) managing
director, Yofi Grant, it is vital for Ghana to position itself strategically to gain from the
Belt and Road Initiative (BRI) (GIPC, 2020). The BRI is an initiative to extend China's
interconnected market, increase its economic and political strength, and create the
conditions for China to establish a high-tech economy. With $ 1.8 billion in stock, Ghana
was one of the biggest receivers of China's foreign direct investment in 2019 (See, table
4 below).
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Table 4: Chinese FDI's main beneficiaries (2019, in USD billion)

Country Total stock, in USD Percent of Chinese FDI
billion

South Africa 6.1 13.8 %
DRC 55 125%
Angola 2.9 6.5 %
Zambia 2.8 6.5 %
Ethiopia 2.5 5.6 %
Ghana 1.8 4.1%
Total six countries 21.6 49.1 %

Source: UNCTAD (2020) and CAIR (2021)

The manufacturing sector attracted the most foreign direct investment (FDI) inflows,
according to the Ghana Investment Promotion Center's (GIPC) 2017 first quarter report.
More than US$2.5 billion of the US$3 billion in projects went to manufacturing, followed
by "Liaison" with a little more than US$400 million in inflows (GIPC, 2020). China was
the source of the most investments in the first quarter of 2017, with ten projects
(GIPC,2020). According to statistics from China's Ministry of trade on investment
approvals, manufacturing is included in 70 of the 154 registered investment projects in
Ghana (Tang, 2018). The manufacturing sector of Ghana's economy is where Chinese

investment is concentrated (Evans and Antwi, 2019).

Tang (2017) discovered that the investment environment in Ghana differs
significantly from what is portrayed in the media, by other scholars, or by official data.
Despite the fact that the GIPC lists over a hundred Chinese companies as manufacturing
investors, we can only certify that around a third of them are presently operational (Tang,
2017). Tang also stated that, despite Ghana's severe economic challenges at times during
the last decade, Chinese industrial investments have been steadily expanding. On the one
hand, a number of Chinese merchants who had become familiar with the local market

chose to invest rather than limit their business to import—export (Tang, 2017). On the
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other hand, a few successful Chinese investors persuaded more Chinese investors to join
them in exploiting economic opportunities. Almost all of Ghana's industrial endeavors
are geared towards West African local or regional markets. Due to lower transportation
costs and the exploitation of local resources, Chinese enterprises believe that competition
in Ghana is less than in China, and that their products have a competitive advantage over
imported goods (Tang, 2017)
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Table 5: List of Some Chinese manufacturing firms in Ghana

Names of firms Production

1. Arising Plastic Company Ghana, Ltd. Plastic products

2. China Hardware Manufacturing Company Gardening tools

3. Chuang Hui Company, Ltd. Mesh nets

4. Fuxing Food Company, Ltd. Food processing

5. Ghana Ohuade Plastics Products Factory, Lid. Plastics recycling

6.  Goodwill Precision Machinery Company, Lid. | Machinery reparation

7. Defa Plastic Ghana Ltd. Plastic products

8. Haojie Waste Plastic Recycle, Ltd. Plastics recycling

9. Lakerise Industrial Company, Ltd. Bottle making

10. JQ Packaging Ghana, Ltd. Packaging

11. Minzhe Company, Ltd. Plastics recycling

12. Niwota, Ltd. Plastics recycling

13. Sen Da (Gh) Company, Ltd. Electric equipment

14. Sentuo Steel, Lid. Steel and iron producis

15. Gomoa Paper Mill Ltd. Paper products

16. Shinefeel Ghana Company, Litd. Paper products

17. Sunlight Engineering, Ltd. Roofing tiles

18. Super Lin Packaging Products (Gh) Company, | Plastics recycling
Ltd.

19. Verise Indusiry Company, Lid. Plastics products

20. Yunfeng Plastic Production Company, Ltd. Plastics recycling

21. Zhong Jia Plastic Develop Company, Ltd. Plastics recycling

22. Rebecca Fashion Company Wigs

23. Ghana Meicheng Long Plastic Factory, Ltd. Plastics recycling

24. S.F.International Steel tiles

25. Rider Steel Company Steel products

26. Sanbao Ghana Pharmaceuticals Ltd. Pharmaceuticals

27. Shifa Plastic Products Company Plastic products

28. Yongya International (Gh), Ltd. Bags and suitcases

29. Tai-Thou Plastic Company Plastic products

30. Fu Fa Company, Ltd. Mattress

31. Iome Base Plastic Manufacturing Company, | Plastics recycling
Ltd.

32. Royal Motors Company Molorbike assembly

33. Xin’an Sunrise Company Pesticide

34. Andy Chou Plastic Company (Hong Kong) Plastic products

35. Ghana Carton Company (Hong Kong) Paper products

Source: Tang, 2017
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3.3.1 Cheap Labor and mistreatment of Ghanaian workers

The employment of Ghanaians in Chinese businesses has been a topical issue in Ghana.
Chinese corporations are frequently thought to pay poor salaries to Ghanaian workers
and, in certain cases, mistreat them. There are recurrent complaints about low pay and
terrible working conditions in Chinese enterprises, as has been documented elsewhere in
Africa (for example, Baah and Jauch 2009; Brooks 2010; Lee 2009). as well as a growing
perception in certain areas that Chinese employers are particularly bad employers. Such
claims against Chinese employers operating in Tema, Ghana are echoed by a Ghanaian
local who works for a Chinese factory in Tema, Ghana. The Ghanaian worker expressed
his dissatisfaction by saying, "The Chinese prefer inexpensive labor since most Ghanaians
are unaware of the law and their rights; as a consequence, the Chinese underpay them and
require them to work without health insurance.” He went on to say that he used to work
12 hours a day throughout the week and was only paid 560 Ghana cedis ($91 USD) per
month® (Interview 6, 2022).

Several Chinese companies have reduced employee amenities such as food,
transportation, and healthcare to save money (Xiaoyang, 2016). Xiaoyang contends that
this phenomenon cannot be dismissed as exploitation or harsh treatment of African
employees since most Chinese expats, including top executives, live and work in
comparable circumstances. After encountering such situations, a Ghanaian local worker
at a Chinese industry in Ashaiman-Tema, Ghana, said that his monthly salary is
insufficient to cater for his basic living expenditures. His Chinese superiors, he claims,
are just concerned in generating money. "They don't offer us any lunch, transportation
fare, and we are given a 30 minutes break for the 12 hours of labor in a day,"” he said. He
considers such behavior to be cruel and degrading: " He rages, " They don't care about
our well-being, safety, or humanity; they dehumanize us and we work like zombies," he
adds. He went on to claim that he has been dealing with Chinese manufacturers for over
ten years, and that when the Chinese management discover you are desperate for
employment, it serves as an excuse for them to abuse you. He further said that because
of the severe treatment they get from their Chinese supervisors, he feels that if there were
decent Ghanaian industries, no one would want to work with these Chinese, who treat

5 Interview with a Ghanaian local, January 3, 2022
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Ghanaian employees like slaves. He concluded that, the Ghanaian workers were afraid
of losing their jobs if they expressed our concerns® (Interview 8, 2022).

The worker's response reveals his frustration and displeasure with working in a Chinese
factory. Other Ghanaians questioned who work in Chinese enterprises in Ghana had

similar sentiments about the bad working conditions and low pay.

3.4 Chinese Galamsey (lllicit mining) in Ghana

Ghana, once known as the Gold Coast, has a long history of outsiders exploiting the
country's natural riches, with the Chinese being the most recent example. As a
consequence of Ghana's expanding links with China, many of these Chinese citizens
have landed in the nation. Thousands of Chinese migrants flocked to Ghana in
pursuit of a better life, attracted by the country's vast gold reserves and lax law
enforcement. (Luedi, 2019). Ghana has seen an influx of Chinese migrants, merchants,
investors, and temporary employees as a result of this phenomenon (Ho 2008; Hilson et
al 2014). Traditional small-scale miners - both legal and illicit - were disturbed by
the entrance of Chinese migrants, who quickly outcompeted them, only to
subsequently recruit many of their former rivals as Chinese mining companies
became the only game in town in many communities around Ghana (Luedi, 2019).
While the majority of Chinese nationals who have arrived in Ghana in the last decade
have been involved in productive legal enterprises, some have been involved in illicit
artisanal and small-scale mining locally known as "Galamsey" (Odoom, 2016). This
practice violates Section 83(a) of Ghana's Minerals and Mining Act of 2006 (Act 703),
which states: “A license for small-scale mining operation shall not be granted to a person
unless that person is a citizen of Ghana.”

Ghana has a lengthy history of small-scale mining, and it has been connected to
considerable environmental degradation via the contamination of drinking water supplies,
as well as a range of health issues such as arthritis, respiratory failure, miscarriages,
neurological difficulties, and death (Aidoo, 2016). These excesses have been exacerbated
by some of the violent behaviors that have defined the fight and battle over land plots for
galamsey reasons. As a result, the tragic incidents have inflamed and exacerbated public

outrage. However, blame for the Chinese participation and galamsey excesses has been

& Interview with a Ghanaian local, January 5, 2022
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assigned to both Chinese and Ghanaian actors ’(Interview 4, 2022; Aidoo, 2016).
According to Chinese officials in Ghana, Chinese small-scale miners are part of a small
group of Chinese whose operations are unrelated to the Chinese government, and Chinese
embassy officials in Ghana are unaware of their illegal mining activities in Ghana
(Odoom, 2016). Chinese miners in Ghana are a direct outcome of the Chinese
government's goal of pushing Chinese citizens to "move out" of their congested nation in
search of better prospects abroad, according to some Ghanaian authorities and non-
officials.? (Interview 1, 2021; Interview 3, 2022).

In 2017, around 1,000 Chinese were detained as part of Operation VVanguard, prompting
a strong response from China, a significant lender to Ghana. China cautioned about the
possible harm to bilateral relations in the future, calling for the immediate release of those
detained and "more balanced' reporting on the matter by Ghanaian media (Sibiri, 2019).
The people and the Ghanaian government were outraged by China's reaction, with
Ghana's information minister declaring that he was not intimidated or bothered by what
China might do (Luedi, 2019).

Many theories have been presented to explain why Chinese illicit mining in Ghana
persists. The first and most often accepted argument is that formal state institutions are
weak and undemocratic, rendering them incapable of regulating mining operations
[Crawford & Botchwey, 2016; Interview 1, 2021). Some scholars claim that there is a
lack of political will to combat illegal Chinese businesses since politicians and high-
ranking government officials profit from them (Aidoo & Hess 2010; Aidoo, 2016;
Interview 10, 2022). Third, numerous state and local actors, such as chiefs and
landowners, collaborate with Chinese miners by "sheltering” them from Ghana's statutory
regulatory institutions (Armah et al., 2013).

Chinese miners are given instructions on how to negotiate distinct terrains in
Ghana's mining industry by Ghanaians (Interview 4, 2020). As a consequence, Chinese
miners use sophisticated technology to extract minerals and divide earnings with their
local counterparts (Odoom, 2016). This has resulted in societal upheaval as well as
environmental catastrophe. The Chinese galamsey actions are outrageous, but the Chinese
are not to be blamed. Ghanaians are being let down by the country's rampant corrupt

" Interview with a Ghanaian bureaucrat, January 1, 2022
& Based on the interviews on December 30, 2021 and January 3, 2022
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officials (Interview 3, 4, 7, and 9, 2022).

Chinese investors have put a lot of money into mining, introduced more advanced
technology, and hired a lot of Chinese migrant workers as well as Ghanaians. Ghana has
drawn an estimated 50,000 "gold hunters" from China in only a few years, nearly all from
Shanglin County in Guangxi province forming Chinese-dominated mining villages
(Burrows and Bird, 2017). lllegal mining has resulted in massive income losses. Foreign
actors involved in illegal mining avoid paying taxes and move their profits out of the
country. Due to unlawful mining, an estimated $2.3 billion in gold departed Ghana's
borders in 2016 (Burrows and Bird, 2017).

A Ghanaian-Chinese academic in an interview stated that, "I studied in China, and | can
assure you that If 1 did what the Chinese do in Ghana's mining sector, 1 would be
imprisoned or jailed. They disobey our laws and security services. The Chinese pay
corrupt authorities to enable them to participate in unlawful mining, and the guilt
ultimately falls on those corrupt Ghanaian officials."”® Such views are reciprocated by
many in Ghana and reflect the widespread dislike for China and the cumulative impact of

recent illegal Chinese activities in Ghana.

3.4.1 The Ghanaian Government’s crackdown on Chinese Illicit Mining (Galamsey)
By 2013, Chinese citizens' participation in illicit mining in Ghana had reached such levels
that the Ghanaian government was under severe pressure from unfavorable media
coverage of ‘illegal Chinese miners' (Crawford & Botchwey, 2016). This occurrence
prompted Ghana's president at the time, John Dramani Mahama, to establish a five-
member Inter-Ministerial Task Force to fight unlawful small-scale mining (Boafo et al.,
2019). While former President Mahama was careful not to include all unlawful mining
activities in the purview of the bill, making it apparent that the action was largely intended
at foreign miners, particularly Chinese miners (Crawford & Botchwey, 2016). 4,592
Chinese people, 571 of whom were detained and the rest having 'given themselves in," as
well as lesser numbers of other foreign nationals from Russia, Togo, and Niger, were
deported as a consequence of the Task Force operation (Cited from Crawford &
Botchwey, 2016; Modern Ghana, 2013).

The Chinese government was notified, and a delegation to Ghana was sent to assess the

® Based on an Interview on January 10, 2022
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issue with the Ghanaian authorities. In mid-2013, Gong Jianzhong, the then-Chinese
ambassador to Ghana, made a courtesy visit on Alhaji Inusah Fuseini, the then-Minister
of Lands and Natural Resources to assess the state of Ghana-China relations (Boafo et al.
2019). The ambassador proposed a new model for bilateral relations during the meeting,
that is, the Minerals Commission would enable Chinese miners to collaborate with
licensed Ghanaian small-scale mining enterprises to convey technical expertise to their
Ghanaian co-workers in order to advance artisanal mining in the nation (Ghana
web ,2019). Although the crackdown reduced the number of illegal Chinese miners, the
task force was unable to totally eradicate illicit mining by Chinese and Ghanaian
residents.

Similarly, Nana Akuffo-Addo, Ghana's current president, started Operation

Vanguard in 2017 to fulfil a campaign pledge to stop illicit mining in the country. The
Current president of Ghana, Akufo-Addo said that, "Ghana and China have a strong
relationship,” "However, we have a big problem of Chinese involvement in illegal mining
activity in Ghana ... [and] we have decided to do something about it.” (Cited from
Miyamoto, 2019).
To make the mission of "Operation Vanguard" easier, the government issued a six-month
ban on all types of small-scale mining throughout the country. By February 2018, the
task force had accomplished its assignment, and over 1000 illegal miners, both Chinese
and Ghanaians, had been captured (Ghana web, 2018). Hundreds of miners' temporary
shelters, as well as several pieces of mining equipment, were also destroyed. Those
arrested were fined, imprisoned, or deported if they were foreign nationals (Boafo et al.
2019). In 2017, following a new round of Chinese miners’ arrests, the two nations
convened an emergency conference. The Chinese Embassy in Ghana, dissatisfied with
the media's continued negative coverage of Chinese participation in illegal mining, made
a stern statement in April 2017 warning Ghana and the media about the severe
ramifications this issue may have on Ghana—China bilateral ties (Sibiri, 2019). Ghana's
government responded by reaffirming its commitment to maintaining strong connections
with China and assuring Chinese investors that Ghana remains eager to promote
economic collaboration. Ghana's cautious reaction indicates the country's attempts to
safeguard its bilateral relationship with China, which has grown to be Ghana's largest
foreign investor and economic partner (Sibiri,2019).

Despite the crackdowns, illicit mining by both the Chinese and Ghanaians
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continues unabated. Chinese influence is still seen in the mining industry. Many
Ghanaian authorities just want the problem to go away because it has soured diplomatic
relation with China. "As long as the Ghanaian natives collude with the Chinese, galamsey
cannot be effectively removed,” a government official said in an interview. Our
ecosystem and water sources will continue to be devastated unless local chiefs and
landowners cease leasing their properties to the Chinese for illicit mining."°

While dealing with the complex local problem of illicit mining, Ghana's
administration has a number of difficulties in maintaining positive relations with China.
On the one hand, the Ghanaian government is worried about not compromising Ghana-
China relations; the Ghanaian government is concerned about not risking Ghana-China
relations; on the other hand, it is responsible for combating illicit mining in order to

safeguard the environment, water bodies and the nation’s natural resources.

19 Based on an Interview on zoom, January 1, 2022
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Figure 5: Map of Ghana showing regions where illicit mining is prevalent
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3.5 Conclusion

This chapter highlighted Infrastructure, trade and investments, and other Chinese projects
in Ghana. China has provided funding for roads, buildings, and, most recently, a
hydroelectric plant in Ghana. Education and military cooperation are two more areas that
have benefitted from China's technical assistance. Many policymakers and stakeholders
in Ghana believe that the Chinese are helping with real infrastructural requirements.
The chapter showed that, Chinese companies have boosted their investment in Ghana
substantially over the years. Globalization has allowed for increased development in
foreign-owned investment initiatives in Ghana. Evidently, the general trade and
manufacturing sectors have seen a surge in investments, because of Ghanaian government
measures to promote foreign trade enterprises. However, several Ghanaians working in
Chinese industries have complained about bad working conditions and urged Chinese
businesses in Ghana to improve emoluments and working conditions®?.
China-Ghana trade has recently improved significantly, with Ghanaian exports to China
increasing in recent years and anticipated to continue on that path in the future. Despite
considerable improvements in Ghana's export volumes over the years, the nation
continues to have a significant trade imbalance. Ghana is among the top 10 importers of
Chinese commodities in Africa. The rising imports of manufactured goods from China
are clearly posing a threat to Ghana's manufacturing sector. Chinese textiles, for example,
are displacing indigenous textiles and, in certain cases, prompting the closure of textile
factories in Ghana (Tsikata et al, 2008; Aidoo, 2010). This has a number of negative
effects, particularly in terms of job losses and Ghana's textile industry's ability to thrive.
However, certain categories of individuals, notably low-income customers, benefit from
China's low-cost imports. Many traders have recently sourced their items from China,
lowering the cost of goods on the market*(Interview 4,2022). However, because there is
insufficient data to do such a study, it is difficult to prove the overall benefit that these
Chinese imported items provide to Ghanaian consumers.

In terms of illegal gold mining (Galamsey), the Chinese are strongly chastised in
Ghana for their negative environmental consequences, which many think exceed any

conceivable economic or bilateral relations explanations. The general public, the media,

11 Based on interviews with Ghanaian laborers working in Chinese industries, January 2022.
12 Based on an interview with a Ghanaian bureaucrat, January 1, 2022
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and academics have expressed grave concern about the deleterious impacts of galamsey
activities, and have urged for their abolition and the restoration of numerous abandoned
mine sites. In the end, Ghanaians do not totally blame the Chinese; rather, local chiefs,
district chief executives, and other government officials are often blamed of letting
Chinese nationals to participate in illicit mining. The next chapter delves into Chinese
investments, infrastructure projects, and aid policies to determine if China's relationship
with Ghana is beneficial or not, as well as how Chinese aid differs from that of Western

nations.
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4. DATA ANALYSIS: SIZING UP CHINA’S RELATION WITH GHANA

In the previous chapter, the researcher primarily used secondary sources to examine and
emphasize China’s infrastructure projects, investments, trade relations, and other Chinese
initiatives in Ghana. The impact of Ghana's relationship with China was examined in this
chapter using largely primary data gathered from interviews with Ghanaian diplomats,
bureaucrats, policymakers, Ghanaian students who received Chinese government
scholarships, and Ghanaian laborers in Chinese industries in Ghana to determine whether
the relationship is beneficial or not.

Exposing economies to the global market has both positive and harmful

consequences. Globalization has sparked discussion regarding the varied roles those giant
economies like China and western nations like the USA and the UK play in influencing
smaller economies like Ghana's as they strive to connect to a competitive global economy.
Ghana has seen significant changes as a consequence of its relationship with China.
Ghana's ties with China have increased in recent years not just politically but also
economically, as bilateral trade flows, investment projects, and development aid have
increased dramatically. In order to support important infrastructure projects in Ghana,
Chinese aid and investments have become necessary. While both China and Ghana gain
equally from their relation, some experts feel China's development assistance has a
substantial influence on Ghana's economic and political growth (Mohan and Lampert
2013; Rupp, 2013).
This chapter focuses on China's trade, investment, as well as aid programs to determine
if Ghana's relationship with China is mutually beneficial. This chapter also compares and
contrast the support provided by China to Ghana with that provided by Western nations.
The socio-economic and political consequences of Chinese illicit mining (Galamsey) are
investigated, as well as why it is still carried out in Ghana. Ghanaians' thoughts on the
two countries' relations are also discussed.

The views expressed by the Ghanaians interviewed, whether based on facts or
wholly based on personal experience, reflect how they view Ghana's relationship with
China. As a result, these subjects are thoroughly investigated in order to acquire a better
understanding of how Ghanaian policymakers and non-officials alike perceive and

interpret the country's relationship with China.
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4.1 Existence of China in Ghana’s Political Economy: A Historical Perspective

Ghana was one of the first African countries to establish formal diplomatic relations with
China. Close Sino-Ghana collaboration extends back to the 1960s, when Chairman Mao
Zedong and Dr. Kwame Nkrumah, Ghana's first president, established diplomatic
relations (Chau, 2014; Odoom, 2017). The Bandung Conference, held in 1955 as part of
the South-South Cooperation initiative, provided the first chance for China and Ghana to
interact (Amo-Agyemang, 2021). Chairman Mao Zedong and Ghana's Dr. Kwame
Nkrumah laid the groundwork for the development of the bilateral relationship (Odoom,
2017; Chen & Landry, 2018). Since 1960, Ghana and China have developed a close
connection by supporting and assisting one another in their separate quests for national
freedom and prosperity. Prior to the establishment of official diplomatic ties between the
two countries, Ghana's first president, Kwame Nkrumah, felt that the Chinese were
interested in his tactics and shared his anti-imperial and anti-colonialist goals. As a result,
he turned to China to push his ideas on African national liberation movements (Odoom,
2016). Both nations strategically utilized their relation to further their own declared
national interests. Ghana and China shared similar political goals and viewpoints on
international affairs at the time.

In October 1962, Ghana and China signed an agreement on commercial and
technological cooperation (Odoom, 2016). Although Ghana did not use Chinese loans
until about 1965, between 1961 and 1964, Ghana received over $40 million in Chinese
economic aid. (Chau, 2014). These funds allowed the government to invest in
infrastructure and pursue other development objectives. According to Aidoo (2016)
Nkrumah warily invited Chinese military experts to assist Ghana and other nearby nations
to enhance their military infrastructure. When the Nkrumah government was toppled in
a military coup in 1966, the developing Ghana-China friendship came to a stop until 1972
(Aidoo, 2016). The fact that Ghana's first president was deposed in 1966 while on an
official visit to Beijing, China, exemplifies the country's close relations with China. 3.
Initially, ideological and geopolitical reasons drove the two countries' interactions, but
later on, there was a perceptible move toward economic and technological collaboration
(Davies et al., 2008).

13 Based on an interview with Mckarious Akanbong, a career diplomat who served as an
acting ambassador for Ghana’s Mission in China, January 18, 2022
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The Acheampong administration made the effort to reestablish diplomatic ties with
China in February 1972 (Ministry of foreign affairs for China’s, 2021). Since then, ties
between China and Ghana have progressed efficiently. Since the reestablishment of
diplomatic ties between China and Ghana, numerous high-level Chinese politicians have
visited Ghana, including Premier Zhou Enlai as well as many other high-profile Chinese
politicians. Almost all Ghanaian presidents and top government officials have also
reciprocated these trips, including Jerry Rawlings, John Kufour, John Mills, and John
Mahama, as well as the current president, Nana Akuffo Addo. These high-level visits
were accompanied by a slew of economic advantages, ranging from infrastructure
financing to commercial exploratory trips in China and Ghana (Aidoo, 2016).

China became one of Ghana's most significant development partners between 1960 and
the late 1990s (Odoom, 2017). Under the aegis of the China—Africa Cooperation Forum
(FOCAC), Ghana and China have had a number of bilateral diplomatic engagements
(Amoah, 2018). China has exchanged and cooperated with Ghana in many sectors. Since
1960, the relationship between the two countries has grown stronger and deeper, giving
China a better grasp of Ghana's local characteristics and economy (Aidoo, 2010; Amoah,
2018).

With a trade value of $6 billion, China is currently Ghana's most significant
commercial partner (Odoom, 2017). China is also the only country having over 793
companies operating in Ghana, with a total investment value of almost $2 billion (GIPC,
2020). In theory, the several channels of interaction, such as commerce, and other
developmental initiatives may appear straightforward and easy, but Ghana's connections
with China are far from straightforward (Amo-Agyemang, 2021). The consequences of
the Chinese galamsey problem, for example, were extended beyond the individuals and
areas where these actions occurred, resulting in a diplomatic catastrophe that harmed
Ghana-China relations' politics and economy. Contextualizing China's growing presence
in Ghana and deciding whether it is mutually beneficial is critical because it will provide

insight to a developing conversation.

4.2 Analysis and Viewpoints of Chinese Investment in Ghana

Much of Ghana's foreign direct investment (FDI) has traditionally come from the US and
the UK. But in recent years, China has surpassed the US and the UK as a leading source

of FDI, as Chinese corporations and individuals seeking new business opportunities are
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increasingly drawn to Ghana's stable and business-friendly environment (Idun-Arkhurst,
2008). China's foreign direct investment in Ghana is about three times that of EU nations.
Some of these FDI are secured by commaodities like cocoa and oil (Benefo & Addaney,
2021). By the end of 2019, Ghana's economy received over $11 billion in Chinese
investment (Gould, 2021). In the year 2021 alone, China spent $ 470 million in Ghana
(China Global Investment Tracker, 2022).

As shown in figure 7 below, the energy and metal sectors have accounted for the bulk of
Chinese investments. China has also made considerable investments in transportation,
real estate, and other industries. The backbone of the Ghanaian economy is made up of

these sectors (Scissors, 2019).

Figure 6: Chinese Investments in Ghana
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Source: Scissors, 2019.
A comment made by a Ghanaian bureaucrat during an interview encapsulates China's

recent investments in Ghana. He argued that China's recent investment in Ghana had far-

reaching consequences for the country:
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"China has long had ties with Ghana, dating back to the Osagyefo Dr. Kwame Nkrumah
era. China is now a global economic giant; they cannot be avoided; they want our natural
resources, and we need their investment and financing of projects in our nation. The ball
is now in our court; we can either take advantage of the chances they provide us with, or
we can be careless and allow them to exploit us. We have been used by western countries
previously, and this time we must be cautious in our bilateral deals with China to avoid
the same tragedy we have experienced in the past. Ultimately, it is up to us (Ghanaians)

to preserve our country's interests, not the Chinese."'*

According to another Ghanaian bureaucrat who asked to remain anonymous said, the
massive Chinese investment in Ghana fills a need in the Ghanaian economy but has far-
reaching ramifications. "Because of globalization, states throughout the globe are
intertwined, as a consequence, China-Ghana relations developing dramatically in recent
years should not come as a surprise." China has emerged as a critical ally for us. We must
put this collaboration to work for the economic growth of Ghana. In international
relations, there is no such thing as a free lunch, which means that no government would
lend help or support to another without ulterior motives. It is now up to Ghana to make
the most of these ties with China, so in the end, the relationship between Ghana and China

may be described as a win-win scenario”?®.

Both Ghanaian officials above expressed views that were shared by the majority of
Ghanaians interviewed. The current high interactions between Ghana and China,
according to respondents, are formed out of Ghana's relatively stable economy as well as
Ghana's natural resources. One pertinent concern is whether Chinese investments are
growing at the expense of Ghana's economy. However, there has been little empirical
research on this topic so far. Chinese ties with Ghana are seen to bring both possibilities
and challenges, and that Ghana will be able to protect its national interest without being
exploited by China only if it focuses on implementing strategies and policies that benefit

Ghana and its citizens while also meeting its foreign policy objectives.

% Interview with the Government official, January 1,2022 on Zoom.
15 Interview with the Government bureaucrat, January 2,2022.
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4.3 Embracing Chinese Infrastructural Projects in Ghana

China, a significant infrastructure investor in Africa, has assisted in the construction of
roads, trains, dams, power plants, bridges, and telecom towers all throughout the
continent. This is also true in Ghana's scenario. China has built infrastructure projects
such as the Ministry of National Defense's office building, the Ministry of Foreign Affairs’
office building, stadiums, hospitals, and the Bui Dam, among others. This phenomenon
is evident in a statement made by John Dramani Mahama, the former President of Ghana,
who stated, "Some of Africa’s critical infrastructures are being built with Chinese money,
and it is helpful because it puts Africa in a position to attract investment that is necessary
for development. He concluded by saying that, China's relation with Ghana is

advantageous in terms of infrastructure development (Mahama, 2017).

A series of questions were posed to Ghanaians on their views on China's involvement in
infrastructure development. On this topic, the majority of replies were positive. Only
one reaction was negative: "The way China is building massive infrastructures in the
country is excellent, but they do not respect Ghanaian local employees,"*® a Ghanaian
laborer who worked in a Chinese factory remarked. Nonetheless, the majority of
Ghanaians with whom the researcher talked appeared to understand the importance of
China's infrastructure contribution and saw it as helpful to the country. This revealed the
dominant belief that in terms of infrastructural development, both Ghana and China
benefit from each other and China is considered as a development partner in this regard.
"China is doing what our western partners don't,” one Ghanaian diplomat said. "China is
financing projects all over Ghana that the western nations didn’t; China built my ministry
(the Ministry of Foreign Affairs and Regional Integration), the Ministry of Defense,
Tamale and other stadiums, and the Bui dam that the western nations refused to finance."
Overall, | believe these initiatives are good to Ghana's long-term growth."

Another Ghanaian official noted, "Ghana required a good and dependable road
network, hospitals, a hydroelectric facility to supplement Ghana's major source of
hydroelectric electricity and handle the country's recurring energy problems, etc..., To

address this infrastructure gap, Ghana has depended on China to fund roads, electricity,

16 Based on an interview on January 5, 2022
7 Interview with the Ghanaian diplomat, January 2, 2022
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and telecommunications infrastructure, which has been largely ignored by Ghana's
traditional allies (UK and USA). The Chinese came to assist with this much needed
infrastructure.8
Another remark by an academic and a political activist was “Even though I am highly
critical of the Chinese in the manufacturing and mining sectors of the Ghanaian economy.
| must concede that, there are certain advantages Ghana is receiving from its relationship
with China in terms of infrastructure. ".1°

Ghanaian officials often discussed their views on Chinese infrastructure projects.
Ghana's government has stressed the importance of infrastructure projects in laying the
basis for the country's long-term progress. According to the majority of interviewees,
Infrastructure development is a critical aspect of any strategy for sustained economic

growth in Ghana, and China is currently helping Ghana to develop infrastructurally.

4.4 Perspectives and Prospects of Ghana’s trade with China

China is presently one of Ghana's most important trading partners. Ghana's economy is
primarily reliant on raw materials for the majority of its exports. Ghana exports mostly
basic goods such cocoa beans, gold, and, timber, while importing a diverse variety of
manufactured products from China as well as other lower-cost items for the benefit of
low-income customers. The number of Chinese entrepreneurs moving to Ghana is
increasing, with the desire for a new start and a chance to profit from Ghana's gold mines
and infrastructural projects driving their decision (Song, 2013). The Chinese nationals
were mostly independent of Chinese State-Owned Enterprises (SOESs) and either stayed
in Ghana after working for large Chinese enterprises or went from China to Ghana only
to trade (Dankwah & Valenta, 2019). Despite providing low-cost items to the typical
Ghanaian, they have driven out not just local Ghanaian merchants, but also goods from
surrounding African nations (Dankwah & Valenta, 2019).

A typical African print printed in China sells for three times the price of one created in
Ghana on the Ghanaian market (Idun-Arkhurst, 2008:15). These have resulted in a
dispute between the Ghana Union of Traders Association (GUTA) and certain Ghanaian

traders in general, on the one side, and Chinese migrants, on the other (Dankwah &

18 Interview with the Ghanaian official, January 3, 2022
19 Based on an interview on January 18, 2022
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Amoah, 2019). Ghanaian traders condemn Chinese merchants' indiscriminate trading

methods and rising concentration in disputed market sectors (Dankwah & Amoah,2019).

"As Ghana trades with China, we need to preserve our indigenous businesses and come
up with trade rules that would benefit our domestic industries,"?° a Ministry of Trade and
Industry official said. According to my interviews, most Ghanaians consider Chinese
imported items to be a cheaper source of consumer goods., and as one interviewee
mentioned, "the Chinese goods are usually cheap compared to the ones we manufacture
here in Ghana, as a result you find that most Ghanaians go in for the Chinese products”?.,
Another interviewee complained that "it's not lucrative to trade these locally-made things
since Chinese alternatives, which appear identical but are of lesser quality, have cornered
the market with their lower costs."??> Similarly, another Government official stated that,
“The rising imports of manufactured products from China are obviously posing a

challenge to Ghana's manufacturing sector. However, it is ultimately up to the Ghanaian

authorities to devise regulations to preserve native businesses against liquidation™?,

Many of the officials interviewed shared the sentiment that the challenge given by
Chinese import products to Ghana's manufacturing sector is due to Ghana’s trade policies,
which need to be revised. In addition, some interviewees, notably academics, stress that
seeing China as abusing the Ghanaian economy's industrial sector may be misleading
since some Ghanaians profit from inexpensive imports from China, particularly low-
income customers who cannot purchase Ghanaian-made products.

Other government officials commended Ghana’s trade relation with China,
according to a government official from Ghana's Ministry of Trade, growing trade with
China has a number of advantages for Ghana. The advent of China as a new trading
partner has been a major contributor to Ghana's recent strong economic growth rates.
Higher Chinese demand for Ghana's raw materials boosted conditions of trade, bringing
in more money for the country. He went on to say that, Ghana now has an extra market

for exports and imports thanks to the advent of China as a new key trade partner. He

20 Interview with the official on January 16, 2022

21 Based on an interview with a Ghanaian policymaker, January 18, 2022
22 Based on an interview with a Ghanaian student, December 30, 2021

23 Interview with the Government official on January 18, 2022
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concluded that, Ghana has been able to diversify its international trade and become less

reliant on commerce with the United States and other Western nations as a result?*.

4.5 Sizing up the Chinese Aid vis-a-vis the western Aid in Ghana

Premier Zhou Enlai's 1964 official visit to newly independent Ghana, during which he
explained that China's aid to other developing countries is based on eight principles.
These principles include not meddling in the domestic affairs of other countries, respect
for sovereign states, non-conditionality, and a concentration on low-cost development
initiatives that encourage recipient countries' self-reliance and independent growth by
delivering equality, mutual benefit, and burden alleviation (Regilme & Hodzi,2021).
The principles contained essential provisions that have remained in place to this day, such
as the use of Chinese-made equipment and supplies, as well as Chinese technical
assistance on all development aid projects (Regilme & Hodzi,2021).

Ghana's reliance on Chinese loans has grown dramatically over time. Chinese aid
to Ghana has taken several forms, including loans, grants, and technical assistance
(Tsikata et al, 2008). Ghana owes China over $3.5 billion as of 2022 and this places
Ghana as the tenth-largest debtor to China in Africa (see Figure 7 below).

24 Based on an interview with the Government official on January 25, 2022
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Figure 7: Top 10 recipients of Chinese aid in Africa
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Various reports of Chinese financing to Ghana were unearthed throughout the interviews.
Some criticized the Chinese loans, comparing them to Western aid, while others praised
them as an alternative for Western aid. Some of the officials interviewed said they had
no objections to Chinese funding, but they were concerned that the monies gained from
loans would be redirected to the pockets of corrupt officials rather than supporting
initiatives that would promote economic progress. Other respondents stated that Chinese
assistance helps finance initiatives that are vital to Ghana's long-term economic prospects.
As a consequence of China's credit involvement, Ghana has expanded its leverage.
Former Ghanaian President John Mahama's comments on loans from China Development
Bank are useful and informative:

The process for accessing World Bank and IMF credit unfortunately has been

quite tiresome. They come with a lot of strings, and the procedure for accessing

the credit goes through quite a bit of rigmarole, and so it's not easy. We still

25 Accessed on January 24, 2022 from http://www.sais-cari.org/
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continue to rely for multilateral funding on the World Bank and the IMF. But we
still [need] quite some massive amount of money for investment in infrastructure
and we find it's easier to go to the BRIC countries (Brazil, Russia, India, and
China)?.

Some Ghanaian officials agree that Ghana's leverage has risen as a consequence of
Chinese contribution. A Ghanaian diplomat from the Ministry of Foreign affairs and
Regional Integration in Ghana commented, “Although the Chinese may have a hidden
agenda as do all nations in international affairs, for now we cannot categorically state that
hidden agenda. China has an advantage over Western nations in terms of receptivity in
Ghana and Africa as a whole, because China does not have the negative legacies of
slavery and colonialism that Western nations have, and the Chinese do not, try to impose
their will on us. Furthermore, Chinese loans are less difficult to get than loans from
traditional lenders such as the International Monetary Fund (IMF), the World Bank, and
other western nations. Finally, | feel that the Chinese loan to Ghana has evolved into a
viable option, and Ghana now has a choice. Initially, the west was our principal source of
assistance; nevertheless, we may now be able to seek development assistance from the
east (China).". %’

Another official from the Ministry of Trade said, "Chinese loans are linked with
massive infrastructure projects in Ghana that other western partners rejected in the past.”
Furthermore, in contrast to the complicated policy procedures required in agreements
with the IMF, the World Bank, or other western partners, China's lending strategy
demands speedy loan release. Chinese assistance programs and infrastructure projects
are almost always unconditional, and they are more likely to be finished on time than
those supplied by Western governments, which may delay projects in order to enforce
rules aimed at correcting corruption or other perceived faults. In summation, | believe
that Chinese aid has given Ghana an option and has helped to diversify Ghana's foreign
donors. This has assisted Ghana in reducing its reliance on a single nation or organization

for aid.®

% President Mahama, cited in Sanderson and Forsythe, 2012 and Odoom, 2016
2" Interview with the Ghanaian diplomat on January 20, 2022
28 Based on an interview on January 2, 2022
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Similarly, a senior government official compared Chinese aid to the western
countries’ aid and said, "China has contributed more to Ghana's growth than all the
Western nations. China’s aid, even if it comes with conditions, is in no way comparable
to that of Western countries. In general, their loans have less requirements than loans
from Western nations or the International Monetary Fund. In addition, China's aid
policies are guided by the concept of nonintervention. For instance, China makes no
effort to influence the policies or actions of Ghana's government, but that cannot be said
of the western countries. Ideally, as a nation, we should not be reliant on these foreign
loans and assistance,” but Ghana is currently not economically self-sufficient, therefore
we must rely on these aids. So, in this situation, China looks to be the lesser of two
evils".2® Some few other interviewees expressed similar opinions.

The preceding views may be problematic since they imply a degree of dependent on
China. However, China promotes itself as a development partner with Ghana based on

rhetoric of south-south cooperation, mutual collaboration, and "win-win" ideals.

According to other respondents, this tendency of relying on China for loan is dangerous
and harmful since it supports Ghana's continuous reliance on foreign actors, whether they
be Chinese or Western.
"I am quite wary of China's loan to Ghana; on paper, it seems to be too good,” adds
another Ghanaian foreign ministry official. He made a comparison between Chinese and
Western aid. "In contrast to western aid programs, which are geared at fostering
democracy, good governance, human development and whatnots," he stated. "Chinese aid
policies are mainly concerned with infrastructure development and natural resource
exploitation. When it comes to Chinese debt, Chinese lenders have provided Ghana with
more immediate and meaningful debt relief than Western lenders. Conversely, | do not
believe that our nation should be too reliant on foreign contributors to thrive. This is
because both Chinese and Western assistance exacerbate Ghana's reliance on export of
raw commodities, contributing to the country's high debt levels and government
corruption.”*°

All loans, including the Chinese loan, were criticized harshly by one academic
and political activist from Ghana's University of Cape Coast. "Ghana is like an attractive

2 Interview with the Government official on January 3, 2022
% Interview with the Government official on January 3, 2022
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lady," he said, "and everyone would go to great lengths to have her. Ghana possesses
numerous precious resources that these western nations and China need. China's loans
are fraught with dangers. They entice us with loans and infrastructure projects so that
they may have access to our resources. They keep granting us big loans, and I'm not sure
how we'll ever pay them back. If Ghana does not exercise caution, we may wind up
owing China a large debt that we will be unable to repay. This will force China to seize
something important, like it did in Zambia when they seized the country's international
airport after failing to repay a loan. Inthe future, | hope that Ghana does not face a similar
tragedy at the hands of the Chinese."3!

Another postgraduate student who benefited from the Chinese Government
Scholarship said, “The Chinese are unpredictable in their dealings. They believe that the
end justifies the means. Thisis clear in their loan agreement, which is opaque and murky.
After they sign a contract with Ghana, we've seen a number of think tanks in the country
come out to point out some of the dubious aspects in their bilateral agreements. A
prominent example is the $2 billion Master Project Support Agreement (MPSA) through
which China's state-owned hydropower and construction company would obtain access
to Ghana's bauxite ore. Because we have dishonest negotiators and government officials
who are only concerned with how to exploit the loans for their own personal gain, they
fail to address the needs of the majority of Ghanaians. In this aspect, we cannot hold
China responsible. Ghana has to reassess its policy, or else it would face a massive debt
burden. Ghana must be more careful about the amount of money it borrows from the
Chinese, or else China would take over and manage our nation as they see proper. We've
seen something similar happen in Zambia and other African nations. Both the Chinese
and Western nations' loans, it seems to me, are not good for Ghana in the long term. "2

There is a perception that Chinese aid policies bring both possibilities and
problems, and that Ghana will benefit more from China and accomplish its aims if it
concentrates on executing policies that is in the best interest of the country. The debt
trap Ghana is likely to find itself due to excessive borrowing from China was a prominent
subject that emerged from interviewees. China is currently a top lender to Ghana and
other African countries. Ghana’s growing debt to China was an issue I came across during

my interviews. In the interviews, it was revealed that Ghana’s indebtedness to China was

%1 Based on an interview on January 18, 2022
%2 Interview on December 30, 2021
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a major source of concern. Ghanaian politicians were also included in criticisms of
China's debt. According to some interviewees, borrowing loans from China was not a
terrible thing as long as the monies were utilized for development initiatives in Ghana.
There were concerns that monies gained from China would not be used to promote
initiatives that will help the nation grow, but instead will be siphoned into the coffers of
powerful officials. Other interviewees worried that if China's infrastructure projects are
not paid for, they will be taken over by the Chinese.

So far, it's hard to see any Chinese leverage being utilized in Ghana to secure a
strategic asset. While it is true that Ghana borrowed money from China and now owes
China, it would be oversimplifying to infer that this would result in China seizing a vital
infrastructure asset in Ghana. Also, arguing that China is pushing Ghana's government
into a debt trap gives the Ghanaian government a childish naivety that is not entirely
accurate.

According to information gathered from government officials, both China and the
United States foreign aid serve their perceived strategic and economic goals. Western
nations give assistance to a broad range of governments and non-state players such as
non-governmental organizations (NGOs), but China focuses only on states. While
Western nations have been clear and detailed in describing its many aid programs, China's
aid strategy has been less so. Another point highlighted by some officials was that, China
makes no distinction between assistance and a recipient country's public commitment to
democracy and human rights but the western nations prioritized those ideals. No matter
how useful Chinese or Western assistance is for Ghana, it is bad since it increases Ghana’s

reliance on other nations (Interview 14,2022).

4.6 China in Ghana’s mining sector and the socio-economic impact on Ghana

This section examines Chinese involvement in Ghana's (illegal) small-scale mining,
known as 'galamsey’ locally. The researcher investigated how these operations continue
in Ghana, as well as how to address the alleged damage to the country's ecology and water
bodies. | explored how Ghanaian locals interact, help, and react to Chinese presence in
the country. As stated in chapter 3 of this study, according to the Mining Law, the small-
scale mining industry is only open to Ghanaian nationals, hence foreigners are barred
from participating. Foreigners may, however, provide technical and financial assistance

to Ghanaian small-scale miners under Ghanaian legislation. As a result, some Chinese
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join small-scale mining as suppliers of products and services, eventually partnering with
Ghanaians to submit land concession applications (Odoom, 2016). Small-scale mining
accounts for 23% of Ghana's gold exports. Up to 95% of Ghana's small-scale mines are
thought to be illegal, with many of them run by Chinese nationals (Hirsch, 2013). Despite
the challenges that artisanal mining poses, it has created employment and contributed
millions of dollars to Ghana's economy since 1989. (Aryee, 2003; Auty, 1998; Carson et
al., 2005).

Chinese miners' increasing involvement in unlawful mining and trafficking in Ghana has
provoked public indignation and a range of reactions. While some respondents blamed
Chinese illegal small-scale mining on a range of issues, including poor institutions and
unscrupulous government officials, other interviewees said that Chinese illegal mining
continues because certain Ghanaian residents and traditional chiefs get cash and other
benefits from the Chinese in exchange for protection and concealment during their
unlawful activities inside their communities.

The following discussion is based on primary data gathered from interviews with
government officials from the defense, interior, and foreign affairs ministries. Ghanaians
who work in the mining industry were also interviewed. Those interviewed shed insight
on the dynamics of China's expanding influence in Ghana's mining industry, as well as
the political and economic implications for the country.

The flood of Chinese miners in Ghana's mining areas is generating unprecedented
environmental degradation and social turmoil, according to Ghanaian officials and
workers interviewed. "This unlawful mining by the Chinese and their Ghanaian
counterparts helps us in no way," a government official from Ghana's Ministry of Interior
remarked. " Apart from the soil degradation caused by the machinery used by [illegal
miners], we also have human security concerns,” he stated. "People are dying in some
parts of the nation, and there is no clean drinking water, and the water bodies have grown
murky in certain locations. This is a major threat to our future. Either we stop it now or

we will suffer alone in the future. Because, when the Chinese miners have grabbed the
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gold, they return to their homeland, and we will be the ones who will have to cope with
the repercussions."?

The majority of water bodies appear to be under threat from illicit mining operations
(Galamsey) supported by foreigners, notably Chinese. Figure 8 and 9 depict how illegal
mining has polluted the River Ankobra and Pra in Ghana's western region over the course
of ayear. Many other rivers in Ghana that served as a supply of water for those who lived
nearby have been contaminated and are unfit for human consumption. As a result of this
illicit mining activities, several people have suffered a variety of health problems.

Figure 8: River Ankobra pollution caused by illegal mining
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Figure 9: Before and After picture of River Pra in Ghana

..-..--o-o-¢o~
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Many respondents faulted Ghana's government for failing to prevent massive areas of
land from being destroyed for unlawful mining.

"Galamsey is a critical livelihood choice for rural populations in Ghana, and it contributes
immensely to the local economy,” said another government official from the Ministry of
Defense, who was part of the task team to fight illicit gold mining. "However, we now
have a scenario in Ghana where there is more illicit small-scale mining than legal small-
scale mining. This phenomenon has arisen as a consequence of Ghanaian government
efforts not to put a stop to it. We begin a crackdown on illicit mining, but after a brief

time of enforcement, we relax and allow the practice to continue."*

% Interview with the Government official on January 25, 2022
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Other participants interviewed noted that people who provide the Chinese greenlight to
mines are reported to be prominent men in the government, a practice that several officials
interviewed felt was suggestive of pervasive corruption.

"The Chinese engage in "galamsey" without fear or concern because they know people in
high positions across the nation," stated an immigration officer who requested anonymity.
Several examples have occurred in which Chinese nationals were apprehended on a
mining site engaging in illegal mining, only to be freed after contacting a powerful
Ghanaian politician. That is something | have personally experienced. How can we
blame the Chinese for such a situation? We should point the finger at our own corrupt
system and authorities."®

One Ghanaian miner confirmed the prevalent corruption in the Ghanaian system.
“Miners who labor illegally with Chinese are expected to pay off the security person in
charge. We have some money set aside for the security officials, and we pay them to

leave us alone and not arrest us whenever we are going to start work."3®

Some other respondents commented on how galamsey and the immense money it offers
has corrupted certain Ghanaian traditional chiefs and officials. "Money from illegal
Mining has corrupted some Ghanaian elders,” a government official from Ghana's
Ministry of Foreign Affairs said. "Certain officials take advantage of these situations and
benefit from them. Certain notable men in Ghana, as well as some traditional chiefs and
leaders, are profiting. Some traditional authorities secretly sell their lands to Chinese
miners. They will go to any length to safeguard and hide the Chinese's actions. | get
perplexed from time to time. How can the Chinese come from thousand kilometers away
and know where our riches are buried? The Chinese must be directed to the mining places
by the Ghanaian native. As a result, we (Ghanaians) are co-authors of our own

destruction. We can't blame them (the Chinese) for this "3’

% Interview with the Immigration officer on January 29, 2022
% Interview on with the Ghanaian miner on January 3, 2022
37 Interview with the Diplomat on January 18, 2022
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4.7 China in the Educational realm of Ghana

China has provided Ghana with a number of scholarships, training programs, and other
forms of educational assistance. The majority of students who would offer various
academic disciplines as part of the scholarship program would spend a year learning the
language before continuing their studies. Moreover, with 6,500 Ghanaians studying in
China, Ghana has become Africa's top supply of students in China (Wang, 2018). China
is the single largest provider of university scholarships to students from Sub-Saharan
Africa, accounting for 40% of all scholarships in the region (Robinson & Mills, 2021).

Ghanaian students' interest in studying in China has been driven by the huge
availability of Chinese government scholarships and how comparatively simple it is to
get them. When compared to the high fees of applying to institutions in the United States
and Europe, this is particularly true. Chinais having an unusual impact on Ghana's higher
education system. Most of the students interviewed thought this was helpful to Ghana.
In interviews with Chinese-educated Ghanaian students, this was the most prevalent
answer. They explore China only after multiple unsuccessful applications to UK and
other European colleges.

One Ghanaian student explained, " This scholarship package is very advantageous
to Ghanaian students, particularly those who lack the financial means to continue their
education in Europe or America. Initially, the scholarship package was the motivation
for going to China, but after getting there, the quality education and skills I received

changed my perspective about China entirely,” 3

The construction of a Confucius Institute on the main campus of the University of Ghana
is an exciting development. In 2013, the first Confucius Institute in Ghana was
inaugurated to promote Chinese language, culture teaching and study in Ghana
(University of Ghana’s website, n.d.).

Academics interviewed expressed worries about the Chinese institute's ulterior motives
and linked it to other previous colonial British institutions in Ghana.*® However, a closer
look at the institute's objectives shows that they aim to increase Ghanaians' understanding

of Chinese culture. Furthermore, the institution aids the development of educational and

% Interview with a Ghanaian student who benefited from the scholarship on December 30, 2021
% Based on an interview on January 18, 2022
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cultural exchanges between China and Ghana. This can be seen as advantageous not

exploitative.

4.8 Conclusion

This chapter examined Ghana's relation with China in order to assess whether or not they
are advantageous to Ghana. This chapter summarized the findings of the study as they
apply to present Chinese-Ghana ties. The focus of the chapter was on Chinese trade,
investment, infrastructure projects, and mining activity in Ghana. Ghana has embraced
Chinese investment and infrastructure projects, according to the findings in this chapter.
The chapter further revealed that the Chinese loan is aimed to complement rather than
replace western partners. Ghana's interaction with China, according to the chapter, brings
both possibilities and challenges that must be adequately addressed by Ghanaian
authorities.

In response to a series of questions aimed at eliciting Ghanaians' views on China's
participation in development efforts in general, the majority of Ghanaians saw the
relationship as helpful, but others were wary of China's involvement if Ghana's
sovereignty was endangered. The question "How would you define Ghana's relations
with China?" had a mixed answer. Some respondents said China's involvement in Ghana
will help the country's overall economic development. Others were gloomy about the two
nations' relationship. Many Ghanaians questioned believe that when it comes to illegal
Chinese mining, Ghanaian politicians and traditional leaders are behind the scenes
exploiting political and economic ties to assure their own riches and the fortunes of the
Chinese at the expense of the country's growth.

The chapter demonstrated how Ghanaian political leaders use bilateral agreements with
China to benefit themselves rather than Ghana as a country. Some interviewees
complained about the lack of openness in bilateral agreements with China, though they
acknowledge that China has played a critical role in infrastructural development.

In terms of education, almost all of the respondents praised the Chinese government's
scholarship and training programs for Ghanaian students and officials, claiming that they
were useful. This conclusion is in line with Robinson & Mills' (2021) research, which
claim that the impact of Chinese-trained academics would grow in Ghana and African

institutions in the coming years.
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5. RESEARCH FINDINGS, RECOMMENDATION AND CONCLUSION
This thesis looked at Ghana's recent relationship with China to see whether it is mutually
beneficial or exploitative. The researcher conducted a critical examination of China's
development projects in Ghana. Prioritization was given to infrastructure, investments,
aid, trade, and mining sectors. The results of this study's investigation have led me to
numerous broad conclusions in connection to the thesis's questions.

China has contributed significantly to Ghana's infrastructure development, investments,
better loan conditions and debt relief than the West, greater Ghanaian exports to China,
inexpensive imports from China, and scholarship possibilities and programs. While
China has aided Ghana's overall economic development, the Ghanaian government
should seize this chance and constantly negotiate in the best interests of its population,
rather than the interests of “select few” Ghanaian politicians. China provides an
alternative to the west as well as a chance for Ghana to profit from. The research analysis
indicated that the Chinese loan to Ghana is aimed to complement rather than replace
western partners’ loan.

This research also revealed that, Chinese enterprises have significantly increased their
investment in Ghana over the years. Foreign-owned investment ventures in Ghana have
grown as a result of globalization. The general trade and manufacturing sectors have
experienced a spike in Chinese investments, with the former seeing phenomenal
development as a consequence of Ghanaian government attempts to attract foreign trade
firms. Exports from Ghana to China are quite low in comparison to imports, according to
the results of the study. The rising imports of manufactured products from China are
clearly posing a challenge for Ghana's manufacturing sector. Given that the majority of
Ghana's manufacturing sector is now undeveloped, Ghana must devise strategies to
address the potential for industries liquidation if Chinese imports continue to expand as a
result of interdependent liberalism and globalization. However, proving that China is
exploiting Ghana in the manufacturing sector is challenging since there is insufficient
empirical evidence to support such a claim. The study also showed that Ghanaians
working in Chinese enterprises complained about poor working circumstances and asked
Chinese companies in Ghana to improve wages and working conditions.

Furthermore, this research found that China is primarily seen as a development partner in
Ghana in terms of infrastructure and meeting essential infrastructure requirements. As a

result, the majority of Ghanaians have embraced Chinese investment and infrastructure
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projects and consider China as a development partner. China is having an extraordinary
influence on Ghana's higher education system in terms of educational aid. According to
the findings, the majority of Ghanaian students believed this was beneficial to the country.
The study also revealed concerns about China's leading role in illicit mining, commonly
known as "Galamsey." Poor institutions and unscrupulous government officials, as well
as the fact that certain Ghanaian residents and traditional chiefs receive cash and other
benefits from the Chinese in exchange for protection and concealment during their
unlawful activities within their communities, are among the reasons why Chinese illegal
small-scale mining persists in Ghana, according to the research findings.

Finally, the findings of China's increased involvement in Ghana so far do not
appear to have filtered through to popular western media perceptions of China as an
exploiter in Africa, but China presents both opportunities and difficulties that must be
effectively handled by Ghanaian authorities. As one official interviewed aptly put it,
“Ghana's relationship with China is usually beneficial, but in the long term, it will rely on
how successfully Ghana is able to negotiate its side of bilateral accords. This is because
China is known for strategizing 50 years ahead of time; and in this game of global
diplomatic chess, the best negotiator wins; in the case of Ghana, China seems to be a

development partner for the time being." (Interview 17, 2022)

5.1 Implications of research findings and Discussions

The findings of the research have both broad and narrow implications for Ghana and other
African nations. First, in terms of the nature of Ghana-China relations, the researcher
discovered that Ghanaian officials define Ghana’s ties with China based on their
perceptions of what they can obtain from the Chinese in comparison to the western
nations. The majority of those interviewed stated that Ghana's relationship with China
has benefited the country more than it has harmed it. These conclusions were generally
influenced by the Chinese infrastructure projects now underway in Ghana. Although
Ghanaians generally regard the relationship favorably, the study found that certain
Chinese nationals have intensified their illicit mining activities in the nation, although the
Chinese government officials’ distance themselves from and say they do not authorize to
engage in such acts. Environmental degradation, water pollution, health issues, and in
some instances, death have all been blamed on illicit mining in the country. According

to the conclusions of the study, this situation persists because certain Ghanaian residents,
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traditional chiefs, and government officials accept "juicy” incentives and money from
Chinese miners in exchange for allowing them to participate in this unlawful activity.
Although Ghana's relations with western nations such as the United States and the United
Kingdom remain strong, the study reveals that China is steadily surpassing them as
Ghana's greatest commercial partner and lender. Because Chinese loans to Ghana have a
lower interest rate and a longer payback time than loans to Western nations, the Chinese
assistance package has provided Ghana a certain amount of leverage. Furthermore, these
Chinese loans are largely utilized to create crucial infrastructure and handle
developmental challenges, both of which are important for Ghana's economic capacity
growth.

Ghana's policymakers and bureaucrats are interested in the opportunities China
brings to Ghana. However, the researcher is afraid that this inclination will soon develop
to some type of dependence. As previously noted, China now seems to be a development
partner for Ghana. However, given the ongoing dynamics of international politics, the
picture may alter. This is partly due to the lack of strong government institutions to hold
corrupt officials who negotiate on behalf of the country accountable. Strong and
transparent institutions, in my opinion, must become extremely important in Ghana's

growth objectives if it is to continue to profit from its relationship with China.

5.2 Recommendations

There are numerous important debate topics and suggestions that may be emphasized
from this research that investigates Ghana's relationship with China.

e In international politics, no government enters a negotiation without the goal of
obtaining the best possible outcome for itself. China, as a rising economic power
in global politics, cannot be described as a benefactor at the price of its foreign
policy goals. Globalization has united nations in ways that have never been seen
before in history. As a consequence, Ghana's bilateral relations with China is
likely to grow. Before interacting with China, the Ghanaian government must
better understand its developmental priorities and needs in order to guarantee that
the bilateral agreements and initiatives are mutually beneficial. When Ghanaian
officials negotiate with their Chinese counterparts, policymakers must keep in
mind that China, like any other foreign player, may have ulterior motives for

expanding its presence in Ghana and Africa. Ghanaian officials and policymakers
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must enhance their negotiating abilities in order to do so successfully. The
bilateral agreements that are being discussed should be transparent and free of any
shady clauses that may not benefit Ghana and its citizens in the near future. This
will lead to thoughtful negotiations that end in a win-win scenario, rather than the

concept of closed-door negotiations that enrich a few unscrupulous officials.

With China's relationship with Ghana rapidly growing, Ghana finds itself in the
center of competitiveness, attempting to avoid becoming entangled in the battle
between Western nations (traditional allies) and China. Ghana should position
itself to seek foreign investment from different countries while diversifying its
partners to avoid reliance on any particular country, whether it is China, the United
States, or the United Kingdom. This would provide Ghana some leverage,

allowing it to attain economic independence and progress in the long run.

Economically, Chinese involvement in Ghana has resulted in economic growth,
the building of key infrastructure in regions where Western countries have been
hesitant to intervene. However, their relation with Ghana has also had some
negative consequences: it has reinforced Ghana's reliance on raw material
exportation rather than processing these raw materials to maximize their value; it
has derailed industrialization in Ghana; it has contributed to the loss of
manufacturing jobs in the textiles industries; it has contributed to high levels of
debt; and it has increased corruption among officials because loans meant for
development projects often end up in the pockets of some corrupt government
officials. The best method for Ghana to deal with a problem like corruption, which
is at the root of underdevelopment, is to create strong democratic and transparent

institutions that hold officials accountable.

to damage water bodies, create environmental degradation, cause health
difficulties, and in some instances result in the death of Ghanaians. Local
Ghanaians, traditional leaders, and certain government officials who collude with
the Chinese to engage in these acts must be held accountable in order to properly

solve this problem. All those who allow themselves to be bought by the Chinese
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in order to engage in this illegal act must face the consequences. Some Ghanaians
are co-authors of their own destruction and exploitation in this respect since they
direct Chinese miners to the mining locations in order to utilize the natural
resources there. This emphasizes the need of establishing robust democratic
institutions to hold those who break the law accountable. The researcher is certain
that this is the only way to put an end to this unlawful activity, which has alarmed
many Ghanaians due to its negative consequences.

Ghana's trade imbalances with China are significant. A lack of openness in
negotiating and executing accords has not been constructive or well welcomed by
Ghanaians. To deal with this issue and If China will continue to become a
development partner, Ghanaian officials must push for diversifying exports,
increasing trade competitiveness and local processing exports, making long-term
infrastructure investments. Ghana's government should develop and execute
policies targeted at reducing trade imbalances, particularly imports, and

diversifying the country's manufacturing base.

Finally, China's gross domestic product (GDP) is more than the GDP of all
African nations combined. As a result, in order for Ghana and other African
countries to benefit from their relationship with China, regional bodies in Africa,
such as the Economic Community of West African States (ECOWAS), the East
African Community (EAC), the Southern African Development Community
(SADC), and the Economic Community of Central African States (ECCAS), as
well as the African Union (AU) must intensify positive interaction with China and
garner universal support from all AU member countries. The African Union (AU)
should be given the authority to explain Africa's overarching development
strategy in order to solicit Chinese assistance for particular development projects
and initiatives in different African nations. As a consequence, all African nations

will gain from their relationship with China.
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5.3 Conclusion

This study used the notion of interdependent liberalism, in which states become
progressively mutually reliant on one another, to examine Ghana's connections with
China and evaluate if they are beneficial or not. China's relationship with Ghana is
extensive and extraordinary. Is this beneficial to Ghana in the long run? Some
policymakers argue and relate China's involvement in Ghana to that of past African
colonies, as described in the preceding chapters. They predicted that China will

recolonize and exploit Ghana in the future.

The researcher has come to the conclusion that arguing that China would recolonize and
exploit Ghana is oversimplifying the situation. Even though China's engagement with
Ghana has had some negative consequences, such as Ghana's overdependence on low-
value raw materials for exports, increased debts, a lack of transparency in negotiating and
implementing bilateral agreements, and pollution of water bodies and environmental
degradation as a result of illegal mining activities, the overall benefits Ghana receives as
a result of its relationship with China outweigh the negative consequences. Chinese
partnerships with Ghana, for example, have improved exports and economic development
while also providing potential business prospects. Infrastructure gaps are being remedied
using Chinese money, decreasing corporate costs and facilitating commerce. Consumers
in Ghana have benefited from lower-cost products and services provided by Chinese
companies. Chinese FDI has provided a springboard for employment creation in Ghana's
industrial sector. Scholarships and training programs offered by China to Ghanaians have
aided in the acquisition of knowledge, skills, and technology. This may change in the
future, but for the time being, there is insufficient evidence to prove that China is an
exploiter in Ghana.

Finally, no nation in the world, including China, should have a dominant or controlling
position in the Ghanaian economy in the twenty-first century. Ghanaians should control
and protect their country from any predator. ldeally, each nation enters bilateral
agreements with other countries with the goal of doing what is best for its country and its
population. It is, in the end, solely the responsibility of Ghanaian authorities and
policymakers to strategically design and execute policies that benefit Ghana and its

population.
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5.4 Suggestions for further research studies

Part of the goal of this study was to better understand China's relationship with Ghana

and assess if it is beneficial or otherwise. It should be emphasized, however, that the

results of this study are exclusive to Ghana and may not apply to other African nations.

This research provides a solid foundation for further research on China's relations with

other African countries. The researcher found a few areas for further investigation.

Contributions of Chinese-Ghanaians to Ghana's socioeconomic development -
This research will look at the contributions of Chinese nationals who have become
Ghanaian citizens to the country's socio-economic progress. Given that thousands
of Chinese migrants’ own companies, restaurants, and manufacturing companies
in Ghana, it would be fascinating to look into how these Chinese-Ghanaians
contribute to the country's growth. The main issue will be whether they pay or

avoid paying taxes, which is critical for Ghana's economic progress.

Lessons from China's growth miracle may be applied to Ghana and other African
countries: China, like many other African nations today, was once a developing
country not long ago. China has become one of the world's economic
powerhouses. As a result, China becomes a suitable development model case to
study further and see how it might be applied to developing nations such as Ghana.
This research will help establish if the economic development techniques utilized
by China can be applied to Ghana and other African nations. This will be an

interesting analytical subject to investigate.
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APPENDICES

Appendix I

Interview request

| am a Master's degree student at Istanbul Commerce University's Department
of International Relations and African Studies. | am researching China's relationship
with Ghana. The major goal of my research is to look at Ghana-China ties in recent
years and determine if it is beneficial to Ghana or not. The ramifications of this ties are
critical, since China's rising participation in Ghana and other African nations has
sparked conflicting narratives with global political repercussions. The research takes
into account the views of Ghanaian government officials, Ghanaian employees in
Chinese enterprises, Ghanaian students who have benefitted from Chinese government
scholarships, and other experts in the field.

I will ask you a series of questions on your knowledge and views about China in
Ghana during the interview. It will take between 20 and 35 minutes to complete. The
interview will be taped or notes will be taken with your consent. Your replies will also
remain private and confidential. After the study, all information gathered for the purpose
of this academic exercise will be discarded. Upon request, a summary or portions of the

study will be made accessible to you.

Please read the accompanying statement and choose Yes or No if you

accept or refuse to participate in this research.
| give consent to the researcher to record this interview. Yes, No

| give permission to the researcher to use my replies in the study. Yes, No

Signature of Participant Date

75



Sample of the unstructured Interview Questions

e What is Ghana's strategy for interacting with China??

e How does these ties with China vary from that of other Western nations such as the
United States and the United Kingdom?

e What are your thoughts on some of the critical infrastructure projects by the Chinese in

Ghana?
e How is trade, aid, and investment with China?
e How is the China’s aid to Ghana different from that of the western nations?

e How would you explain Chinese nationals’ involvement in illegal mining (Galamsey)

in Ghana?

e What role do Ghanaian officials, traditional leaders and Ghanaian locals play in

Galamsey?

e What are your thoughts on the Chinese government's scholarship and training options

for Ghanaian students and officials?

e How will you describe Ghana's relation with China? do you think it is win-win relation
or otherwise?
e What are some of the advantages and disadvantages of Ghana's relationship with

China?
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